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(2)  Pursuant to the terms and conditions of the Underwriting Agreement, the Company has agreed to pay the Underwriters a cash fee (the “Underwriters’ Fee”) equal to
5.5% of the gross proceeds of the Offering. See “Plan of Distribution”.

(3)  After deducting the Underwriters’ Fee and before deducting expenses of the Offering, which are estimated to be C$700,000, which the Company will pay from the
proceeds of the Offering.

(4)  The Company has granted the Underwriters an option (the “Over-Allotment Option”) subject to ASX Listing Rules and the Australian Corporations Act, exercisable until
the date that is 30 days following the closing of the Offering, to purchase that number of additional Shares equal to up to 15% of the Shares sold pursuant to the Offering, to
cover over-allotments, if any, and for market stabilization purposes. This prospectus qualifies the distribution of the Over-Allotment Option and the distribution of the
Shares to be issued upon exercise of the Over-Allotment Option. If the Over-Allotment Option is exercised in full, the total price to the public, Underwriters’ Fee and
proceeds to the Company will be C$57,557,500, C$3,165,662.50 and C$54,391,837.50, respectively. See “Plan of Distribution”.

Unless otherwise defined herein, the term “Shares” shall include the ordinary shares offered under this prospectus and the ordinary shares issuable on
exercise of the Over-Allotment Option.

The Underwriters, as principals, conditionally offer the Shares, subject to prior sale, if, as and when issued by the Company and delivered to and
accepted by the Underwriters in accordance with the terms and conditions contained in the Underwriting Agreement referred to under “Plan of
Distribution” and subject to the approval of certain legal matters on behalf of the Company by Cassels Brock & Blackwell LLP and on behalf of the
Underwriters by Stikeman Elliott LLP.

The Shares are being offered to the public in each of the provinces of Canada, except for Québec, and in the United States and Australia on a private
placement basis.

Subscriptions for the Shares offered hereunder will be received, subject to rejection or allotment in whole or in part, and the right is reserved to close the
subscription books at any time without notice. It is expected that the closing of the Offering will take place on or about December 20, 2007 or on such
other date as the Company and the Underwriters may agree, but in any event no later than February 18, 2008.

The Toronto Stock Exchange (the “TSX”) has conditionally approved the listing of the Shares. See “Plan of Distribution”.

Subject to applicable laws including the ASX Listing Rules and the Australian Corporations Act and in connection with the Offering, the Underwriters
may over-allot or effect transactions which stabilize or maintain the market price of the Shares at levels other than those which otherwise might prevail
on the open market. See “Plan of Distribution”.

An investment in the Shares is speculative and involves a significant degree of risk. Investors should carefully review the risk factors outlined in
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CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS

This prospectus contains forward-looking statements which reflect management’s expectations regarding MDL’s
future growth, results of operations (including, without limitation, future production and capital expenditures),
performance (both operational and financial) and business prospects (including the timing and development of new
deposits and the success of exploration activities) and opportunities. Wherever possible, words such as “plans”, “expects”,
“does not expect”, “budget”, “scheduled”, “estimates”, “forecasts”, “anticipate” or “does not anticipate”, “believe”,
“intend” and similar expressions or statements that certain actions, events or results “may”, “could”, “would”, “might” or
“will” be taken, occur or be achieved, have been used to identify these forward-looking statements. Although the forward-
looking statements contained in this prospectus reflect management’s current beliefs based upon information currently
available to management and based upon what management believes to be reasonable assumptions, MDL cannot be
certain that actual results will be consistent with these forward-looking statements. A number of factors could cause actual
results, performance or achievements to differ materially from the results expressed or implied in the forward-looking
statements, including those listed in the “Risk Factors” section of this prospectus. These factors should be considered
carefully and prospective investors should not place undue reliance on the forward-looking statements. Forward-looking
statements necessarily involve significant known and unknown risks, assumptions and uncertainties that may cause
MDL’s actual results, performance, prospects and opportunities in future periods to differ materially from those expressed
or implied by such forward-looking statements. Although MDL has attempted to identify important risks and factors that
could cause actual actions, events or results to differ materially from those described in forward-looking statements, there
may be other factors and risks that cause actions, events or results not to be as anticipated, estimated or intended. There
can be no assurance that forward-looking statements will prove to be accurate, as actual results and future events could
differ materially from those anticipated in such statements. Accordingly, prospective investors should not place undue
reliance on forward-looking statements. These forward-looking statements are made as of the date of this prospectus and,
except as required under applicable laws, MDL assumes no obligation to update or revise them to reflect new events or
circumstances.

Forward-looking statements and other information contained herein concerning mineral exploration and
management’s general expectations concerning the mineral exploration industry are based on estimates prepared by
management using data from publicly available industry sources as well as from market research and industry analysis
and on assumptions based on data and knowledge of this industry which management believes to be reasonable. However,
this data is inherently imprecise, although generally indicative of relative market positions, market shares and
performance characteristics. While management is not aware of any misstatements regarding any industry data presented
herein, mineral exploration involves risks and uncertainties and industry data is subject to change based on various factors.

In addition, please note that statements relating to “reserves” or “resources” are deemed to be forward-looking
statements, as they involve the implied assessment, based on certain estimates and assumptions, that the resources and
reserves described can be profitably mined in the future.

FINANCIAL INFORMATION AND ACCOUNTING PRINCIPLES

References in this prospectus to “C$” are to Canadian dollars. References in this prospectus to “A$” are to Australian
dollars. The consolidated financial statements included herein are reported in Australian dollars. References in this
prospectus to “US$” are to United States dollars and references in this prospectus to “F$” are to Communauté Financiere
Africaine francs, the currency of Senegal.

The annual consolidated financial statements of MDL contained herein have been prepared in accordance
with International Financial Reporting Standards (“IFRS”) rather than Canadian generally accepted accounting
principles and may not be comparable to financial statements of Canadian issuers. MDL has not, and is not
required to, provide a reconciliation of its financial statements to Canadian generally accepted accounting
principles.



EXCHANGE RATE INFORMATION

The following tables reflect the low and high rates of exchange in Canadian dollars for one Australian dollar, for one
US dollar, and for one Communauté Financiere Africaine franc, respectively, during the periods noted, the average rate of
exchange during such periods and the rates of exchange at the end of such periods, based on the Bank of Canada noon spot
rate of exchange.

Canadian dollar per Australian dollar High Low Average End of Period
12 Month Period Ended June 30,

2007 o 095 0.82 0.89 0.90
2000 . . 094 0.81 0.86 0.83
2005 0.98 0.89 0.94 0.93
2004 1.05  0.88 0.95 0.93
2003 091 0.84 0.88 0.91
Canadian dollar per US Dollar High Low Average End of Period
12 Month Period Ended June 30,

2007 . o 1.1853  1.0580  1.1323 1.0634
2000, . . 1.2432  1.0990 1.1625 1.1150
2005 . o 1.3348  1.1774  1.2497 1.2256
2004 . . 14116  1.2692  1.3432 1.3404
2003 . L 1.5942  1.3342  1.5101 1.3553
Canadian dollar per Communauté Financiére Africaine franc High Low Average End of Period
12 Month Period Ended June 30,

2007 . o 0.0023  0.0021  0.0022 0.0021
2000, . . 0.0022  0.0020  0.0021 0.0021
2005 . o 0.0025 0.0022  0.0024 0.0022
2004 . o 0.0025 0.0022  0.0024 0.0024
2008 . L 0.0025 0.0022  0.0024 0.0023

On December 11, 2007, the Bank of Canada noon spot rate of exchange for the purchase of one Australian dollar
using Canadian dollars was 1.1159 (C$1.00 = A$1.12).

On December 11, 2007, the Bank of Canada noon spot rate of exchange for the purchase of one United States dollar
using Canadian dollars was 0.9893 (C$1.00 = US$0.99). As of the same date, based on cross rates with the Canadian
dollar, one Australian dollar equaled US$0.89 (US$1.00 = A$1.13).

On December 11, 2007, the Bank of Canada noon spot rate of exchange for the purchase of one Communauté
Financiere Africaine franc using Canadian dollars was 441.5011 (C$1.00 = F$441.50).

ELIGIBILITY FOR INVESTMENT

In the opinion of Cassels Brock & Blackwell LLP and Stikeman Elliott LLP, on the date of this prospectus, the
Shares, provided the Shares are listed on a prescribed stock exchange for the purposes of the Income Tax Act (Canada) and
the regulations thereunder (the “Tax Act”), which includes both the ASX and the TSX, will be qualified investments under
the Tax Act for trusts governed by registered retirement savings plans, registered retirement income funds, deferred profit
sharing plans and registered education savings plans.



PROSPECTUS SUMMARY

The following is a summary of the principal features of the Offering and should be read together with the more
detailed information, financial data and financial statements contained elsewhere in this prospectus. For an explanation
of certain technical terms used in this prospectus, please see “Glossary of Technical Terms” beginning on page A-1 of this

prospectus.

The Company:

Mineral Deposits Limited ABN 19 064 377 420 is an Australian mineral
resource company incorporated under the laws of Australia and its Shares
are listed on the ASX. MDL, through its subsidiaries, engages in mineral
exploration activities and holds an interest in two development projects in
Senegal, West Africa, namely the Sabodala Gold Project (the “SGP”) and
the Grande Cote Zircon Project (the “GCZP”). At the SGP, MDL is
establishing a substantial mining operation with total Mineral Resources
and Mineral Reserves as set forth in the tables below:

Total Project Mineral Resources

Measured

Deposit Cut-off Tonnes Grade Cont Au
(g/t Au) (Mt) (g/t Au) (Koz)

Sabodala. . ........... ... .. .. ..... 0.80 21.3 2.23 1,527

Niakafiri . . .. ... ... . 0.50 0.3 1.77 15

Indicated

Deposit Cut-off Tonnes Grade Cont Au
(g/t Au) (Mv) (g/t Au) (Koz)

Sabodala................. ... . .... 0.80 7.0 2.17 488

Niakafiri . .. ..... ... .. .. ... .. ..... 0.50 7.9 1.33 340

Measured + Indicated

Total .. ... ... .. 36.5 2.02 2,371

Inferred

Deposit Cut-off  Tonnes Grade Cont Au
(g/t Au) (Mt) (g/t Au) (Koz)

Sabodala. ............ ... ... .... 0.80 2.8 2.02 182

Niakafiri . . .. ... ... ... .. .. 0.50 6.2 0.97 192

Total ... ... . 9.00 1.29 374

1. CIM definitions were used for mineral resource estimates assuming a US$600/0z gold

price, and metallurgical recoveries and operating cost based on preliminary studies
2. Mineral resources that are not mineral reserves may not be economically viable
The mineral resources are inclusive of mineral reserves

4. Columns may not add exactly due to rounding

Total Project Mineral Reserves

Sabodala Deposit Niakafiri Deposit Total Project

Classification Tonnes Grade Cont Au Tonnes Grade Cont Au Tonnes Grade Cont Au

(Mt) (gt Ay (Koz) (M) (g/t Ay (Koz) (M) (gt Au)  (Koz)

Proven . .......... 135 247 1,076 02 2.07 10 13.7 247 1,086
Probable. ... ... ... 22 263 189 24 174 132 46 217 321
Total ............ 158 249 1265 25 176 142 18.3 239 1,406
1. CIM definitions were used for Mineral Reserves.

2. Mineral Reserves are reported at the marginal cut-off grade for each pit.

3. Mineral Reserves are estimated using an average long term price of US$600 per ounce.
4. Bulk density is variable and averages 2.82 t/m’

The planned production rate is 2.0 million tonnes per year producing in the
order of 150,000 ounces of gold from an on-site processing plant. MDL has
commenced construction and expects to be in production by the second half
of 2008.




The Sabodala Project:

The Grande Cote Zircon Project:

Other Projects:

The Offering:

Offering Price:
Over-Allotment Option:

At the GCZP, the heavy mineral (“HM”) Mineral Resource estimate consists of
an Inferred Mineral Resource of 1,330 million tonnes at 2.0% HM at a cut-off of
1.5% HM for the area above 6 metres below the estimated water table.

Production of heavy mineral sands is targeted for mid to late-2009, with
90,000 tonnes of zircon anticipated to be produced annually which would
result in this project ranking as one of the larger zircon mines in the world.
This preliminary assessment is preliminary in nature and includes inferred
mineral resources that are considered too speculative geologically to have
the economic considerations applied to them that would enable them to be
categorized as mineral reserves. There is no certainty that this preliminary
assessment will be realized. For further details of the GCZP, including the
basis for this preliminary assessment, see “The Grande Cdte Zircon Project”.

The interest of MDL in the SGP is subject to a 10% free carried interest in
favour of the Government of the Republic of Senegal (“GRS”), as well as an
option for the GRS or a national private sector person or registered company
to purchase at market value (the purchase price to be independently
evaluated by an internationally recognised public accountancy firm or
investment bank) a further 30% contributory interest in the property. See
“The Sabodala Gold Project — Mining Convention”.

The interest of MDL in the GCZP is also subject to a 10% free carried
interest in favour of the GRS, as well as an option for the GRS or a national
private sector person or registered company to purchase at market value (the
purchase price to be independently evaluated by an internationally
recognised public accountancy firm or investment bank) a further 25%
contributory interest in the property. The GCZP exploitation company will
also be subject to a 3% gross production royalty payable to the GRS and a
further 2% gross production royalty to be directed towards activities
associated with the development of Senegal’s proposed new capital city
(“New Town”) and social development in the region. The exploitation
company will also pay a 10% production bonus to the GRS based on an
agreed net profit interest formula with respect to this project. See “The
Grande Cote Zircon — Mining Convention”.

MDL through one of its subsidiaries is also engaged in an active regional
exploration program with three gold projects located in eastern Senegal
comprising an aggregate of 930 km?, all of which are within 10 to 50 km of
the Sabodala mine site. Numerous priority gold targets have been identified
for testing, with the objective of discovering additional resources for the
Sabodala mill.

See “Narrative Description of the Business”, “The Sabodala Gold Project”,
“The Grande Cote Zircon Project” and “Other Projects”.

The Company is offering 45,500,000 Shares in the Offering, subject to
increase upon exercise of the Over-Allotment Option.

C$1.10 per Share

Up to an additional 6,825,000 Shares, exercisable within 30 days from the
closing of the Offering to cover over-allotments, if any, and for market
stabilization purposes, subject to the Australian Securities Exchange
(“ASX”) Rules and the Australian Corporations Act. If the Over-Allotment
Option is exercised in full, the total number of Shares sold in the Offering
will be 52,325,000, the total price to public will be C$57,557,500, the total
Underwriters” Fee will be C$3,165,662.50, and the net proceeds to the
Company (before deducting expenses of the Offering) will be

6




Use of Proceeds:

Closing Date:

Underwriters:

Risk Factors:

C$54,391,837.50. This prospectus qualifies the grant of the Over-Allotment
Option and the distribution of the Shares to be issued or sold upon the
exercise of the Over-Allotment Option. See “Plan of Distribution”.

The gross proceeds from the Offering are estimated to be C$50,050,000 in
the event that the Offering is fully subscribed (assuming no exercise of the
Over-Allotment Option). After deducting anticipated expenses of the
Offering estimated at C$700,000, and the Underwriters’ Fee, the net cash
proceeds from the Offering will be used by the Company together with
existing working capital to progress the recommended work program in
respect of each of the SGP and the GCZP and for general working capital, as
follows:

Use of Proceeds __Offering
SGP Dam Barthworks . . . .. ..o C$ 4,400,000
SGP Power Station . . . . o oot e e C$ 2,700,000
Ausenco Engineering, Procurement and Construction

Management Payments for SGP . ..................... C$17,900,000
Scott Wilson RPA Recommended Drill Program at SGP . . ... ... C$ 2,000,000
Ausenco EPCM payments for GCZP. . . .................. C$ 3,000,000
AMC recommended work program at GCZP including:
(i) Infill drill existing mineral resource . . ................ C$ 3,500,000
(ii) Prepare surface contour map. .. .................... C$ 500,000
(iii) Additional drilling below water table . . .. ............. C$ 2,500,000
(iv) Evaluation work on potential mineral suite enhancements. . . C$ 1,000,000
(v) Further bulk density test work. . .................... C$ 500,000
Balance of GCZP New Town contribution. . .. ............. C$ 5,000,000
Corporate overheads . . .. ... C$14,000,000
General working capital . ........... . ... ... ... .. ... (C$23,597,250
TOTAL . . . C$80,597,250

See “Use of Proceeds”, “The Sabodala Gold Project” and “The Grande Cdote
Zircon Project”.

On or about December 20, 2007, but no later than February 18, 2008.

CIBC World Markets Inc., BMO Nesbitt Burns Inc., GMP Securities L.P.,
Cormark Securities Inc. and Toll Cross Securities Inc.

An investment in the Shares is considered to be speculative due to the nature of
MDL’s business and the present stage of its development. In particular, an
investment in the securities qualified hereunder is subject to certain risk factors
that should be considered by prospective investors and their advisors, including:

e the MDL Group (as defined herein) will require additional financing in
the form of either debt or equity or both to complete its projects and there
can be no assurance that such financing will be available or that it will be
available on terms acceptable to the MDL Group;

e the MDL Group’s future prospects depend heavily on its two current
development projects, the SGP and the GCZP, successfully achieving
commercial production;

e mineral reserve and mineral resource estimates are estimates only and
the MDL Group may not achieve its production estimates;

e the price of gold and the MDL Group’s suite of mineral sands products
will be affected by numerous factors that are beyond the control of the
MDL Group;

e increases in capital costs could adversely impact on the MDL Group’s
profitability and financial position;
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the inherent risks of and dangers of mining in general;

the MDL Group is subject to political, economic and other risks and
uncertainties associated with operating in a foreign jurisdiction;

insurance coverage being unavailable or too costly for all potential risks
of operation;

activities associated with the development of New Town may adversely
affect the operations of the GCZP;

the MDL Group may not be able to obtain the required permits and
approvals to establish a water pipeline from the nearby Faleme River to
the Sabodala mine site;

the MDL Group’s activities are subject to environmental risks and
regulation common to the mining industry;

the MDL Group’s operations are subject to extensive laws and government
regulation and future legislation or changes in current legislation and
government policies may adversely affect the MDL Group;

the development and operation of the SGP and the GCZP may be
hindered or ceased due to restrictions on or amendments to the various
licenses and permits required to operate these projects;

there may be unrecognised title defects in the MDL Group’s property
interests;

the MDL Group competes with other mineral resource companies;

the MDL Group relies on its key personnel and the loss of one or more of
these personnel could adversely affect the MDL Group;

the GRS will hold a 10% free carried interest in the subsidiaries of MDL
which hold the interests in the SGP and GCZP, and the GRS or national
private sector persons or registered companies may acquire additional
interests in such companies at market value;

MDL has never paid any dividends on its Shares;
shareholders’ interests in MDL may be diluted in the future;

exchange rate fluctuations may adversely affect the MDL Group’s
revenues from operations;

there can be no assurance that the MDL Group will not be made subject
to restrictions on the repatriation of earnings to foreign entities;

to date, the MDL Group has not recorded any revenues from the SGP or
GCZP nor has the MDL Group commenced commercial production on
such properties;

the price of the Company’s Shares is subject to share price volatility;

there exists the possibility for the directors of the MDL Group to be
placed in a position of conflict; and

it may be difficult to effect service of process on the MDL Group’s
directors, officers and others.

See “Risk Factors”.




SELECTED SUMMARY FINANCIAL DATA

Financial statements of the Company are prepared in accordance with IFRS. The following summary financial data is
derived from the audited consolidated financial statements of the Company for the fiscal years ended June 30, 2007, 2006
and 2005 and for the three month periods ended September 30, 2007 and 2006, and should be read together with
“Management’s Discussion and Analysis of Financial Conditions and Results of Operations” and the consolidated
financial statements of the Company and notes thereto, appearing elsewhere in this prospectus.

As at As at
September 30, 2007 June 30, 2007 As at June 30, 2006 As at June 30, 2005

(in thousands of Australian dollars, except per share amounts, rounded to the nearest

hundredth)
Balance Sheet Data:
Cash and cash equivalents . . .......... 83,832 48,130 145,877 33,513
Total assets . .. .............. ... 282,126 193,116 210,166 50,788
Total long term financial liabilities. . . . . . Nil Nil Nil Nil
Cash dividends declared per Share. . . ... Nil Nil Nil Nil

3 Months Ended 12 Months Ended 12 Months Ended 12 Months Ended

September 30, 2007 June 30, 2007 June 30, 2006 June 30, 2005
Statement of Operations:
Revenue ......................... Nil Nil Nil 139
Other Income . .................... 3,153 5917 6,289 514
Administration Expenses . . ........... (3,089) (23,366) (7,314) (3,462)
Net Income (Loss) for the Period. ... ... 64 (20,820) (1,038) (7,154)




MINERAL DEPOSITS LIMITED

Mineral Deposits Limited ACN 064 377 420 (“MDL” or the “Company”) was incorporated under the name
“Dreadnought Mining NL” under the Australian Corporations Act 2001 (Cth) on April 20, 1994. The Company amended
its constating documents to change its name to “Nimbus Resources NL”” on February 11, 1997, and again to “Mineral
Deposits Limited” on January 11, 1999. MDL has been listed on the ASX since 1997, and its head and registered office are
located at Level 7 Exchange Tower, 530 Little Collins Street, Melbourne, Victoria, Australia, 3000.

The Company has 12 wholly-owned subsidiaries, including the Senegalese operating companies with respect to the
Sabodala Gold Project (“SGP”) and the Grande C6te Zircon Project (“GCZP”) (each of which has been incorporated but
the shares of which have not yet been issued). Set forth below is a chart reflecting the organizational structure of the
Company and each of these subsidiaries, as well as the percentage of ownership and jurisdiction of incorporation or
continuance of each such subsidiary.

MINERAL DEPOSITS LIMITED
(“MDL")

Australia

100%

[ |

MINERAL DEPOSITS HNFL (HOLDINGS) PTY LTD | 100% MDL (MINING) LIMITED MDL GOLD LIMITED
(OPERATIONS) PTY LTD (“HNFL”) (“MDLM”) (“MDLG”)
(“MDO”)
100% 100%
Mauritius
) MINERAL DEPOSITS SABODALA GOLD
MDML (C?KI:’:E!:)) LIMITED [ 100% MAURITIUS LIMITED (MAURITIUS) LIMITED
“MDML”) (“SGML™)

Senegal 100% MDL SENEGALSUARL 100% SABODALA MINING
(“MDLS”) COMPANY SARL
MINERAL DEPOSITS (“smc”)
(OPERATIONS) 100%
SENEGAL SUARL
(“MDOS”)
90%* GRANDE COTE 90%"* SABODALA GOLD
OPERATIONS SA OPERATIONS SA
(“GCO”) (“SGO")

* GRS will hold remaining 10%; and of the 90% held by MDML and/or SGML as applicable, 0.5% will be held by the directors thereof in
accordance with the requirements of applicable Senegalese laws.

The Company, MDO, MDLG, MDLM, HNFL, MDML, MDLS, GCO, SGML, SMC, SGO, MCL, and MDOS are
referred to collectively in this prospectus as the “MDL Group”.

GENERAL DEVELOPMENT OF THE BUSINESS
History

MDL evolved from Nimbus Resources NL (formerly Dreadnought Mining NL) as described below, and was listed on
the Australian Securities Exchange (“ASX”) in 1997.

On November 3, 1998, Nimbus Resources NL acquired 100% control of the active Hawks Nest mineral sands
operation in New South Wales, Australia (“NSW?”), plus the right to use the well established business name “Mineral
Deposits Limited” from BHP Titanium Minerals Pty Ltd. The previously incorporated company, Mineral Deposits
Limited, had been a leading mineral sands miner in Australia with more than 60 years experience dredging dunal heavy
mineral deposits.

In January 1999, the status and name change from Nimbus Resources NL to Mineral Deposits Limited was approved
by the Australian Securities and Investment Commission. These changes were recognised by ASX and trading
commenced under the new company code, MDL, on January 11, 1999.

Since 2003, the Company, through its subsidiaries, has concentrated on the acquisition, exploration and development
of mineral exploration properties in Senegal, West Africa, and actively pursued other growth opportunities. To date, the
MDL Group has acquired, among other interests, a 100% interest both in the SGP and GCZP, as described below.
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Project Licences and Approvals

The MDL Group’s right to develop its mineral sands projects in Senegal and the governing terms and conditions are
accorded by means of a Mining Convention and Supplementary Deed. See “General Development of the Business —
History”. The negotiations determining the key terms for the development of the mining projects have been concluded and
are summarised in the sections below.

The MDL Group’s proposed operations at the GCZP will involve a large dredge operating in a substantial dredge
pond operating in the natural water table. Virtually all water and approximately 98% of the sand are returned to the dredge
pond within 30 minutes of dredging. The MDL Group has commissioned hydrological studies from leading consultants
which have confirmed that the operating assumptions as they relate to the water table are reasonably based.

Mining Convention

MDLS, a Senegalese subsidiary of MDL, executed a Mining Convention with the GRS on September 9, 2004
pursuant to which it obtained an exploration permit for the minerals zircon, ilmenite, rutile, leucoxene and related
minerals. The exploration permit was granted by decree of the Minister of Mines for three years, renewable for an
additional two terms of three years each, subject to 25% relinquishments, upon each renewal and subject to MDLS
meeting its obligations under the mining code and the mining convention annexed to the permit of exploration. The
Mining Convention was formally transmitted by Ministerial arréte No. 7474 of September 10, 2004 and recorded in the
Journal Officiel (Government Gazette) of October 30, 2004.

Since that time, the MDL Group and the GRS have worked together to advance this project to the mining stage,
culminating on September 24, 2007, with the Supplementary Deed to the Mining Convention for the development of the
GCZP being executed by MDL and the GRS. On November 27, 2007, the Presidential Decree granting the mining
concession for the GCZP was issued.

The key terms of the Supplementary Deed to the Mining Convention which covers both exploration and exploitation
periods are as follows:

*  GCO has been formed as the exploitation company to hold the interest of the MDL Group in the GCZP, of which
exploitation company shares will be issued to each of MDLS and the GRS, and in which the GRS will be entitled
to a 10% free-carried interest and the payment of dividends once the project’s capital costs and associated
shareholder loans have been recovered;
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