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CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS

This prospectus contains forward-looking statements which reflect management’s expectations regarding MDL’s
future growth, results of operations (including, without limitation, future production and capital expenditures),
performance (both operational and financial) and business prospects (including the timing and development of new
deposits and the success of exploration activities) and opportunities. Wherever possible, words such as “plans”, “expects”,
“does not expect”, “budget”, “scheduled”, “estimates”, “forecasts”, “anticipate” or “does not anticipate”, “believe”,
“intend” and similar expressions or statements that certain actions, events or results “may”, “could”, “would”, “might” or
“will” be taken, occur or be achieved, have been used to identify these forward-looking statements. Although the forward-
looking statements contained in this prospectus reflect management’s current beliefs based upon information currently
available to management and based upon what management believes to be reasonable assumptions, MDL cannot be
certain that actual results will be consistent with these forward-looking statements. A number of factors could cause actual
results, performance or achievements to differ materially from the results expressed or implied in the forward-looking
statements, including those listed in the “Risk Factors” section of this prospectus. These factors should be considered
carefully and prospective investors should not place undue reliance on the forward-looking statements. Forward-looking
statements necessarily involve significant known and unknown risks, assumptions and uncertainties that may cause
MDL’s actual results, performance, prospects and opportunities in future periods to differ materially from those expressed
or implied by such forward-looking statements. Although MDL has attempted to identify important risks and factors that
could cause actual actions, events or results to differ materially from those described in forward-looking statements, there
may be other factors and risks that cause actions, events or results not to be as anticipated, estimated or intended. There
can be no assurance that forward-looking statements will prove to be accurate, as actual results and future events could
differ materially from those anticipated in such statements. Accordingly, prospective investors should not place undue
reliance on forward-looking statements. These forward-looking statements are made as of the date of this prospectus and,
except as required under applicable laws, MDL assumes no obligation to update or revise them to reflect new events or
circumstances.

Forward-looking statements and other information contained herein concerning mineral exploration and
management’s general expectations concerning the mineral exploration industry are based on estimates prepared by
management using data from publicly available industry sources as well as from market research and industry analysis
and on assumptions based on data and knowledge of this industry which management believes to be reasonable. However,
this data is inherently imprecise, although generally indicative of relative market positions, market shares and
performance characteristics. While management is not aware of any misstatements regarding any industry data presented
herein, mineral exploration involves risks and uncertainties and industry data is subject to change based on various factors.

In addition, please note that statements relating to “reserves” or “resources” are deemed to be forward-looking
statements, as they involve the implied assessment, based on certain estimates and assumptions, that the resources and
reserves described can be profitably mined in the future.

FINANCIAL INFORMATION AND ACCOUNTING PRINCIPLES

References in this prospectus to “C$” are to Canadian dollars. References in this prospectus to “A$” are to Australian
dollars. The consolidated financial statements included herein are reported in Australian dollars. References in this
prospectus to “US$” are to United States dollars and references in this prospectus to “F$” are to Communauté Financiere
Africaine francs, the currency of Senegal.

The annual consolidated financial statements of MDL contained herein have been prepared in accordance
with International Financial Reporting Standards (“IFRS”) rather than Canadian generally accepted accounting
principles and may not be comparable to financial statements of Canadian issuers. MDL has not, and is not
required to, provide a reconciliation of its financial statements to Canadian generally accepted accounting
principles.



EXCHANGE RATE INFORMATION

The following tables reflect the low and high rates of exchange in Canadian dollars for one Australian dollar, for one
US dollar, and for one Communauté Financiere Africaine franc, respectively, during the periods noted, the average rate of
exchange during such periods and the rates of exchange at the end of such periods, based on the Bank of Canada noon spot
rate of exchange.

Canadian dollar per Australian dollar High Low Average End of Period
12 Month Period Ended June 30,

2007 o 095 0.82 0.89 0.90
2000 . . 094 0.81 0.86 0.83
2005 0.98 0.89 0.94 0.93
2004 1.05  0.88 0.95 0.93
2003 091 0.84 0.88 0.91
Canadian dollar per US Dollar High Low Average End of Period
12 Month Period Ended June 30,

2007 . o 1.1853  1.0580  1.1323 1.0634
2000, . . 1.2432  1.0990 1.1625 1.1150
2005 . o 1.3348  1.1774  1.2497 1.2256
2004 . . 14116  1.2692  1.3432 1.3404
2003 . L 1.5942  1.3342  1.5101 1.3553
Canadian dollar per Communauté Financiére Africaine franc High Low Average End of Period
12 Month Period Ended June 30,

2007 . o 0.0023  0.0021  0.0022 0.0021
2000, . . 0.0022  0.0020  0.0021 0.0021
2005 . o 0.0025 0.0022  0.0024 0.0022
2004 . o 0.0025 0.0022  0.0024 0.0024
2008 . L 0.0025 0.0022  0.0024 0.0023

On December 11, 2007, the Bank of Canada noon spot rate of exchange for the purchase of one Australian dollar
using Canadian dollars was 1.1159 (C$1.00 = A$1.12).

On December 11, 2007, the Bank of Canada noon spot rate of exchange for the purchase of one United States dollar
using Canadian dollars was 0.9893 (C$1.00 = US$0.99). As of the same date, based on cross rates with the Canadian
dollar, one Australian dollar equaled US$0.89 (US$1.00 = A$1.13).

On December 11, 2007, the Bank of Canada noon spot rate of exchange for the purchase of one Communauté
Financiere Africaine franc using Canadian dollars was 441.5011 (C$1.00 = F$441.50).

ELIGIBILITY FOR INVESTMENT

In the opinion of Cassels Brock & Blackwell LLP and Stikeman Elliott LLP, on the date of this prospectus, the
Shares, provided the Shares are listed on a prescribed stock exchange for the purposes of the Income Tax Act (Canada) and
the regulations thereunder (the “Tax Act”), which includes both the ASX and the TSX, will be qualified investments under
the Tax Act for trusts governed by registered retirement savings plans, registered retirement income funds, deferred profit
sharing plans and registered education savings plans.



PROSPECTUS SUMMARY

The following is a summary of the principal features of the Offering and should be read together with the more
detailed information, financial data and financial statements contained elsewhere in this prospectus. For an explanation
of certain technical terms used in this prospectus, please see “Glossary of Technical Terms” beginning on page A-1 of this

prospectus.

The Company:

Mineral Deposits Limited ABN 19 064 377 420 is an Australian mineral
resource company incorporated under the laws of Australia and its Shares
are listed on the ASX. MDL, through its subsidiaries, engages in mineral
exploration activities and holds an interest in two development projects in
Senegal, West Africa, namely the Sabodala Gold Project (the “SGP”) and
the Grande Cote Zircon Project (the “GCZP”). At the SGP, MDL is
establishing a substantial mining operation with total Mineral Resources
and Mineral Reserves as set forth in the tables below:

Total Project Mineral Resources

Measured

Deposit Cut-off Tonnes Grade Cont Au
(g/t Au) (Mt) (g/t Au) (Koz)

Sabodala. . ........... ... .. .. ..... 0.80 21.3 2.23 1,527

Niakafiri . . .. ... ... . 0.50 0.3 1.77 15

Indicated

Deposit Cut-off Tonnes Grade Cont Au
(g/t Au) (Mv) (g/t Au) (Koz)

Sabodala................. ... . .... 0.80 7.0 2.17 488

Niakafiri . .. ..... ... .. .. ... .. ..... 0.50 7.9 1.33 340

Measured + Indicated

Total .. ... ... .. 36.5 2.02 2,371

Inferred

Deposit Cut-off  Tonnes Grade Cont Au
(g/t Au) (Mt) (g/t Au) (Koz)

Sabodala. ............ ... ... .... 0.80 2.8 2.02 182

Niakafiri . . .. ... ... ... .. .. 0.50 6.2 0.97 192

Total ... ... . 9.00 1.29 374

1. CIM definitions were used for mineral resource estimates assuming a US$600/0z gold

price, and metallurgical recoveries and operating cost based on preliminary studies
2. Mineral resources that are not mineral reserves may not be economically viable
The mineral resources are inclusive of mineral reserves

4. Columns may not add exactly due to rounding

Total Project Mineral Reserves

Sabodala Deposit Niakafiri Deposit Total Project

Classification Tonnes Grade Cont Au Tonnes Grade Cont Au Tonnes Grade Cont Au

(Mt) (gt Ay (Koz) (M) (g/t Ay (Koz) (M) (gt Au)  (Koz)

Proven . .......... 135 247 1,076 02 2.07 10 13.7 247 1,086
Probable. ... ... ... 22 263 189 24 174 132 46 217 321
Total ............ 158 249 1265 25 176 142 18.3 239 1,406
1. CIM definitions were used for Mineral Reserves.

2. Mineral Reserves are reported at the marginal cut-off grade for each pit.

3. Mineral Reserves are estimated using an average long term price of US$600 per ounce.
4. Bulk density is variable and averages 2.82 t/m’

The planned production rate is 2.0 million tonnes per year producing in the
order of 150,000 ounces of gold from an on-site processing plant. MDL has
commenced construction and expects to be in production by the second half
of 2008.




The Sabodala Project:

The Grande Cote Zircon Project:

Other Projects:

The Offering:

Offering Price:
Over-Allotment Option:

At the GCZP, the heavy mineral (“HM”) Mineral Resource estimate consists of
an Inferred Mineral Resource of 1,330 million tonnes at 2.0% HM at a cut-off of
1.5% HM for the area above 6 metres below the estimated water table.

Production of heavy mineral sands is targeted for mid to late-2009, with
90,000 tonnes of zircon anticipated to be produced annually which would
result in this project ranking as one of the larger zircon mines in the world.
This preliminary assessment is preliminary in nature and includes inferred
mineral resources that are considered too speculative geologically to have
the economic considerations applied to them that would enable them to be
categorized as mineral reserves. There is no certainty that this preliminary
assessment will be realized. For further details of the GCZP, including the
basis for this preliminary assessment, see “The Grande Cdte Zircon Project”.

The interest of MDL in the SGP is subject to a 10% free carried interest in
favour of the Government of the Republic of Senegal (“GRS”), as well as an
option for the GRS or a national private sector person or registered company
to purchase at market value (the purchase price to be independently
evaluated by an internationally recognised public accountancy firm or
investment bank) a further 30% contributory interest in the property. See
“The Sabodala Gold Project — Mining Convention”.

The interest of MDL in the GCZP is also subject to a 10% free carried
interest in favour of the GRS, as well as an option for the GRS or a national
private sector person or registered company to purchase at market value (the
purchase price to be independently evaluated by an internationally
recognised public accountancy firm or investment bank) a further 25%
contributory interest in the property. The GCZP exploitation company will
also be subject to a 3% gross production royalty payable to the GRS and a
further 2% gross production royalty to be directed towards activities
associated with the development of Senegal’s proposed new capital city
(“New Town”) and social development in the region. The exploitation
company will also pay a 10% production bonus to the GRS based on an
agreed net profit interest formula with respect to this project. See “The
Grande Cote Zircon — Mining Convention”.

MDL through one of its subsidiaries is also engaged in an active regional
exploration program with three gold projects located in eastern Senegal
comprising an aggregate of 930 km?, all of which are within 10 to 50 km of
the Sabodala mine site. Numerous priority gold targets have been identified
for testing, with the objective of discovering additional resources for the
Sabodala mill.

See “Narrative Description of the Business”, “The Sabodala Gold Project”,
“The Grande Cote Zircon Project” and “Other Projects”.

The Company is offering 45,500,000 Shares in the Offering, subject to
increase upon exercise of the Over-Allotment Option.

C$1.10 per Share

Up to an additional 6,825,000 Shares, exercisable within 30 days from the
closing of the Offering to cover over-allotments, if any, and for market
stabilization purposes, subject to the Australian Securities Exchange
(“ASX”) Rules and the Australian Corporations Act. If the Over-Allotment
Option is exercised in full, the total number of Shares sold in the Offering
will be 52,325,000, the total price to public will be C$57,557,500, the total
Underwriters” Fee will be C$3,165,662.50, and the net proceeds to the
Company (before deducting expenses of the Offering) will be
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Use of Proceeds:

Closing Date:

Underwriters:

Risk Factors:

C$54,391,837.50. This prospectus qualifies the grant of the Over-Allotment
Option and the distribution of the Shares to be issued or sold upon the
exercise of the Over-Allotment Option. See “Plan of Distribution”.

The gross proceeds from the Offering are estimated to be C$50,050,000 in
the event that the Offering is fully subscribed (assuming no exercise of the
Over-Allotment Option). After deducting anticipated expenses of the
Offering estimated at C$700,000, and the Underwriters’ Fee, the net cash
proceeds from the Offering will be used by the Company together with
existing working capital to progress the recommended work program in
respect of each of the SGP and the GCZP and for general working capital, as
follows:

Use of Proceeds __Offering
SGP Dam Barthworks . . . .. ..o C$ 4,400,000
SGP Power Station . . . . o oot e e C$ 2,700,000
Ausenco Engineering, Procurement and Construction

Management Payments for SGP . ..................... C$17,900,000
Scott Wilson RPA Recommended Drill Program at SGP . . ... ... C$ 2,000,000
Ausenco EPCM payments for GCZP. . . .................. C$ 3,000,000
AMC recommended work program at GCZP including:
(i) Infill drill existing mineral resource . . ................ C$ 3,500,000
(ii) Prepare surface contour map. .. .................... C$ 500,000
(iii) Additional drilling below water table . . .. ............. C$ 2,500,000
(iv) Evaluation work on potential mineral suite enhancements. . . C$ 1,000,000
(v) Further bulk density test work. . .................... C$ 500,000
Balance of GCZP New Town contribution. . .. ............. C$ 5,000,000
Corporate overheads . . .. ... C$14,000,000
General working capital . ........... . ... ... ... .. ... (C$23,597,250
TOTAL . . . C$80,597,250

See “Use of Proceeds”, “The Sabodala Gold Project” and “The Grande Cdote
Zircon Project”.

On or about December 20, 2007, but no later than February 18, 2008.

CIBC World Markets Inc., BMO Nesbitt Burns Inc., GMP Securities L.P.,
Cormark Securities Inc. and Toll Cross Securities Inc.

An investment in the Shares is considered to be speculative due to the nature of
MDL’s business and the present stage of its development. In particular, an
investment in the securities qualified hereunder is subject to certain risk factors
that should be considered by prospective investors and their advisors, including:

e the MDL Group (as defined herein) will require additional financing in
the form of either debt or equity or both to complete its projects and there
can be no assurance that such financing will be available or that it will be
available on terms acceptable to the MDL Group;

e the MDL Group’s future prospects depend heavily on its two current
development projects, the SGP and the GCZP, successfully achieving
commercial production;

e mineral reserve and mineral resource estimates are estimates only and
the MDL Group may not achieve its production estimates;

e the price of gold and the MDL Group’s suite of mineral sands products
will be affected by numerous factors that are beyond the control of the
MDL Group;

e increases in capital costs could adversely impact on the MDL Group’s
profitability and financial position;
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the inherent risks of and dangers of mining in general;

the MDL Group is subject to political, economic and other risks and
uncertainties associated with operating in a foreign jurisdiction;

insurance coverage being unavailable or too costly for all potential risks
of operation;

activities associated with the development of New Town may adversely
affect the operations of the GCZP;

the MDL Group may not be able to obtain the required permits and
approvals to establish a water pipeline from the nearby Faleme River to
the Sabodala mine site;

the MDL Group’s activities are subject to environmental risks and
regulation common to the mining industry;

the MDL Group’s operations are subject to extensive laws and government
regulation and future legislation or changes in current legislation and
government policies may adversely affect the MDL Group;

the development and operation of the SGP and the GCZP may be
hindered or ceased due to restrictions on or amendments to the various
licenses and permits required to operate these projects;

there may be unrecognised title defects in the MDL Group’s property
interests;

the MDL Group competes with other mineral resource companies;

the MDL Group relies on its key personnel and the loss of one or more of
these personnel could adversely affect the MDL Group;

the GRS will hold a 10% free carried interest in the subsidiaries of MDL
which hold the interests in the SGP and GCZP, and the GRS or national
private sector persons or registered companies may acquire additional
interests in such companies at market value;

MDL has never paid any dividends on its Shares;
shareholders’ interests in MDL may be diluted in the future;

exchange rate fluctuations may adversely affect the MDL Group’s
revenues from operations;

there can be no assurance that the MDL Group will not be made subject
to restrictions on the repatriation of earnings to foreign entities;

to date, the MDL Group has not recorded any revenues from the SGP or
GCZP nor has the MDL Group commenced commercial production on
such properties;

the price of the Company’s Shares is subject to share price volatility;

there exists the possibility for the directors of the MDL Group to be
placed in a position of conflict; and

it may be difficult to effect service of process on the MDL Group’s
directors, officers and others.

See “Risk Factors”.




SELECTED SUMMARY FINANCIAL DATA

Financial statements of the Company are prepared in accordance with IFRS. The following summary financial data is
derived from the audited consolidated financial statements of the Company for the fiscal years ended June 30, 2007, 2006
and 2005 and for the three month periods ended September 30, 2007 and 2006, and should be read together with
“Management’s Discussion and Analysis of Financial Conditions and Results of Operations” and the consolidated
financial statements of the Company and notes thereto, appearing elsewhere in this prospectus.

As at As at
September 30, 2007 June 30, 2007 As at June 30, 2006 As at June 30, 2005

(in thousands of Australian dollars, except per share amounts, rounded to the nearest

hundredth)
Balance Sheet Data:
Cash and cash equivalents . . .......... 83,832 48,130 145,877 33,513
Total assets . .. .............. ... 282,126 193,116 210,166 50,788
Total long term financial liabilities. . . . . . Nil Nil Nil Nil
Cash dividends declared per Share. . . ... Nil Nil Nil Nil

3 Months Ended 12 Months Ended 12 Months Ended 12 Months Ended

September 30, 2007 June 30, 2007 June 30, 2006 June 30, 2005
Statement of Operations:
Revenue ......................... Nil Nil Nil 139
Other Income . .................... 3,153 5917 6,289 514
Administration Expenses . . ........... (3,089) (23,366) (7,314) (3,462)
Net Income (Loss) for the Period. ... ... 64 (20,820) (1,038) (7,154)




MINERAL DEPOSITS LIMITED

Mineral Deposits Limited ACN 064 377 420 (“MDL” or the “Company”) was incorporated under the name
“Dreadnought Mining NL” under the Australian Corporations Act 2001 (Cth) on April 20, 1994. The Company amended
its constating documents to change its name to “Nimbus Resources NL”” on February 11, 1997, and again to “Mineral
Deposits Limited” on January 11, 1999. MDL has been listed on the ASX since 1997, and its head and registered office are
located at Level 7 Exchange Tower, 530 Little Collins Street, Melbourne, Victoria, Australia, 3000.

The Company has 12 wholly-owned subsidiaries, including the Senegalese operating companies with respect to the
Sabodala Gold Project (“SGP”) and the Grande C6te Zircon Project (“GCZP”) (each of which has been incorporated but
the shares of which have not yet been issued). Set forth below is a chart reflecting the organizational structure of the
Company and each of these subsidiaries, as well as the percentage of ownership and jurisdiction of incorporation or
continuance of each such subsidiary.

MINERAL DEPOSITS LIMITED
(“MDL")

Australia

100%

[ |

MINERAL DEPOSITS HNFL (HOLDINGS) PTY LTD | 100% MDL (MINING) LIMITED MDL GOLD LIMITED
(OPERATIONS) PTY LTD (“HNFL”) (“MDLM”) (“MDLG”)
(“MDO”)
100% 100%
Mauritius
) MINERAL DEPOSITS SABODALA GOLD
MDML (C?KI:’:E!:)) LIMITED [ 100% MAURITIUS LIMITED (MAURITIUS) LIMITED
“MDML”) (“SGML™)

Senegal 100% MDL SENEGALSUARL 100% SABODALA MINING
(“MDLS”) COMPANY SARL
MINERAL DEPOSITS (“smc”)
(OPERATIONS) 100%
SENEGAL SUARL
(“MDOS”)
90%* GRANDE COTE 90%"* SABODALA GOLD
OPERATIONS SA OPERATIONS SA
(“GCO”) (“SGO")

* GRS will hold remaining 10%; and of the 90% held by MDML and/or SGML as applicable, 0.5% will be held by the directors thereof in
accordance with the requirements of applicable Senegalese laws.

The Company, MDO, MDLG, MDLM, HNFL, MDML, MDLS, GCO, SGML, SMC, SGO, MCL, and MDOS are
referred to collectively in this prospectus as the “MDL Group”.

GENERAL DEVELOPMENT OF THE BUSINESS
History

MDL evolved from Nimbus Resources NL (formerly Dreadnought Mining NL) as described below, and was listed on
the Australian Securities Exchange (“ASX”) in 1997.

On November 3, 1998, Nimbus Resources NL acquired 100% control of the active Hawks Nest mineral sands
operation in New South Wales, Australia (“NSW?”), plus the right to use the well established business name “Mineral
Deposits Limited” from BHP Titanium Minerals Pty Ltd. The previously incorporated company, Mineral Deposits
Limited, had been a leading mineral sands miner in Australia with more than 60 years experience dredging dunal heavy
mineral deposits.

In January 1999, the status and name change from Nimbus Resources NL to Mineral Deposits Limited was approved
by the Australian Securities and Investment Commission. These changes were recognised by ASX and trading
commenced under the new company code, MDL, on January 11, 1999.

Since 2003, the Company, through its subsidiaries, has concentrated on the acquisition, exploration and development
of mineral exploration properties in Senegal, West Africa, and actively pursued other growth opportunities. To date, the
MDL Group has acquired, among other interests, a 100% interest both in the SGP and GCZP, as described below.
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Property Description and Location

The SGP is located in southeast Senegal at 13°11°5”N latitude, 12°6’45”W longitude, approximately 650 km east-
southeast of the capital city of Dakar and 96 km north of the town of Kédougou. The property location is illustrated below:

The property comprises a mining concession approximately 7 km in length by 3 km in width, for a total area of
20.3 km?. The concession boundary has now been accurately surveyed by Spectrum Survey & Mapping of Perth.

Project Licences and Approvals

The SGP is fully permitted, with all government approvals received. The right of the MDL Group to develop its gold
project at Sabodala has been accorded by means of a Mining Convention and Supplementary Deed. The negotiations
determining the key terms for the development of the mining project have been successfully completed and are
summarised in the following section.

The MDL Group has identified that security of water supply at the SGP is a critical issue for the success of the
project. Should rainfall during the current wet season be insufficient, the MDL Group may need to establish a water
pipeline in order to be in a position to secure additional water supplies. While there has been no indication that there will
be major obstacles to establishing a water pipeline, there are no guarantees that the MDL Group will be able to secure the
required permits and approvals in a timely fashion. See “Risk Factors — Faleme River Water Pipeline”.

Mining Convention

The terms and conditions for the operational phase of the SGP were finalised in January 2007, when MDL and the
GRS executed the Supplementary Deed to the existing Mining Convention.

The rights of the MDL Group to develop the SGP were granted by Presidential Decree on April 30, 2007 and made
effective through the subsequent Ministerial Notification Letter dated May 2, 2007, which awarded the Mining
Concession covering 20.3 km?* to MDL.
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The key terms of the Supplementary Deed to the existing Mining Convention (which shall operate for the entire
duration of mining operations on the SGP) are as follows:

e MDL and the GRS have finalized the incorporation of an exploitation company, SGO, under Senegalese law, of
which company shares will be issued to each of SMC and the GRS and in which the GRS will hold a 10% non-
contributory interest;

*  MDL has been granted by decree a ten year mining concession in respect of the SGP, renewable for one or several
periods of not more than 10 years each until the depletion of the deposit subject to the condition that MDL has
satisfied in all material respects its legal and regulatory obligations as set out in the Mining Convention and
Supplementary Deed;

e MDL has been granted an eight year exoneration from taxation including value added tax and company tax; and

* no import duties shall be charged on MDL-owned or rented equipment or on goods and services destined for the
SGP.

SGO will pay a 3% gross production royalty to the GRS; invest US$425,000 per annum in social development
programs within the region; and contribute US$30,000 per annum to district administration support.

An option also exists for the GRS or a national private sector person or registered company to purchase, at market
value, a further 30% contributory interest in the new exploitation company (SGO), to be acquired by way of issue of new
shares at a purchase price based on an independent evaluation of the project by an internationally recognised public
accountancy firm or investment bank. This is exercisable only once during the 30 day period following SGO receiving an
offer of project finance. The independent expert will be selected by MDL but subject to consent of the Minister of Energy
and Mines.

Under the original tender of October 25, 2004, MDL committed to make a one time bonus payment to GRS for
mineable reserves exceeding 556,000 ounces at the time of lodgement of the feasibility study with the GRS. This has been
agreed as a total of US$6.52 million between MDL and the GRS and remains yet to be paid.

Existing Environmental Considerations

An abandoned processing facility exists near the proposed pit which was last operated in 1998. There are some 38 Kt
of tailings located adjacent to the fenced area and about 10 tonnes of untreated ore remains within the area. Subject to
cycles of dry and wet season over the past nine years, the small tailings dam appears to contain little or no deleterious
substances. Tropica Environmental Consultants (“Tropica”) is finalizing a report of an expanded baseline sampling
program in this area. SMC does not have any legal obligations to reclaim any part of this property.

There is virtually no artisanal mining on the SGP apart from sporadic hard rock working at Faloumbo and minor
alluvials at Sutuba. According to SMC, the area has not been contaminated by these workings such that it could stand out
as a liability or obligation for remediation.

Land Use Rights

The Mining Code confers rights and obligations on mining permit holders for the occupation of land inside and
outside the lease boundaries. The right of occupation entails the authorisation to carry out exploitation works and related
activities including all infrastructure works and operations for mine development.

Accessibility

Access to the SGP from Dakar is by sealed road, Highway N1, to the regional centre of Tambacounda and then via a
good all-weather sealed road, Highway N7, 230 km southeast to Kédougou, then 96 km of sealed and laterite-surfaced
roads which access the villages of Faloumbo and Sabodala. A 1,250 m sealed, public airstrip, capable of handling light to
medium sized aircraft, lies at the north end of the property.

There are three villages on the concession. Sabodala village is approximately two kilometres south of the Sabodala
pit and is very close to the Niakafiri deposit. Faloumbo village is to the north-northeast of Sabodala pit and is close to the
Faloumbo workings. The Dinkokhono village is occupied by just a few families formerly from Faloumbo.
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Physiography

Topography in the area is generally undulating with a gentle gradient to the north and west towards the major river
courses in the area. The elevation varies from approximately 150 m to 350 m. Vegetation ranges from savannah to thick
bushes and large trees on hillsides. Watercourses are marked by palms.

Local Resources and Infrastructure

MDL will construct all infrastructure to support mining and processing operations including supporting facilities
such as offices, shops, and warehouses. MDL has a large land package in the area and this should be sufficient for
operational needs. Adequate numbers of personnel will be hired from the local area and trained in mining operations.

Water supply to service the processing plant and mine will comprise two surface water storage dams from local
catchment areas. These dams are under construction and have been designed to store adequate water from seasonal
rainfall events to provide for mine production needs on a year-round basis.

Power will be generated at the site using low speed heavy fuel oil generators.

Existing port facilities at Dakar will be utilized for unloading of all project construction freight and for long term
operational freight. No new infrastructure is required for the port to accommodate the project.

History

The Sabodala deposit was discovered by Bureau de Recherches Géologiques et Minieres (“BRGM”) in 1961.
Subsequently from 1961 to 1998, BRGM, a Soviet Senegal joint venture, Society Miniere de Sabodala and Paget
Mining Ltd joint venture, and Eeximcor-Afrique conducted exploration programs including geological mapping,
geochemical sampling, metallurgical studies and limited exploitation.

MDL exploration drilling began in June 2005.

Geological Setting
Regional Geology

The Sabodala deposit is located within the Senegalese portion of the Kedougou-Kenieba Inlier, a major Proterozoic-
Birimian Inlier along the northeastern margin of the Archaecan Leo Man shield. Within the Inlier metamorphic grade
attains greenschist facies, with formation of metamorphic biotite and locally amphibolite grade near major intrusions. The
Inlier is bounded on its western side by the Hercynian Mauritanides mobile belt considered to be Pan-African in age, and
on all other sides by flat-lying Neoproterozoic-Cambrian sediments of the Taoudenni Basin. Lateritic weathering
combined with duricrust formation is considered to be still active and laterite has developed since the Cretaceous. The
terrain is covered, to a large degree, by laterite.

The Kenieba Inlier in Senegal is interpreted as an accretion of northeasterly trending Birimian age volcanic terrains.
The Inlier is divided into three main stratigraphic units. The western one, the Mako Supergroup (Saboussire Formation in
Mali), hosts the Sabodala deposit within a north trending zone of intense shearing and silicification associated with gold
and minor sulphide mineralization. The Senegal-Tombo Shear Zone (STSZ) separates the Mako Supergroup from the rest
of the Inlier and is considered to be west dipping and flattening in dip at depth, forming the sole of an imbricate thrust
system. One of the splay faults of the thrust system is the mineralized Sabodala Shear Zone.

The Dalema supergroup (Kofi Formation in Mali) and the Diale supergroup (Keniebandi Formation in Mali) make up
the remainder of the inlier and are further subdivided in the southeast part of the Inlier by the regionally important
Senegalo-Malian Shear Zone. These formations are host to a number of significant gold mines in nearby Mali, including
Yatela, Sadiola, and Loulo.
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Local Geology

The Sabodala deposit is situated in the Mako Volcanic Belt. Locally the volcanics are intruded by subvolcanic
dolerite and gabbro sills and dykes and also quartz-feldspar porphyry and unfoliated rhyolite dykes. Interflow sediments
parallel the layering in the sequence. There are excellent outcrops of the volcanics to the east of the deposit, which indicate
a general north-northeasterly striking sequence dipping steeply to the west. The lowest unit of the volcanic stratigraphy
consists of magnesium-rich (komatiitic) basaltic rocks including massive, variolitic textured flows. Interflow
carbonaceous and siliceous sediments, that are discontinuous along strike, have variable thickness between 0.2 m
and 1.0 m.

The Sabodala Shear Zone is approximately 2 km wide and is identified by a subtle magnetic trend that extends
through SMC’s 7 km long permit and transects volcanic stratigraphy.

Property Geology

The “Mine Series” comprises a section of Sabodala Shear Zone. The sequence at Sabodala strikes 025° azimuth, dips
45°-60° west, and is estimated to be approximately 250 m thick. The shear zone contains lozenges of undeformed basalt,
metasediment, gabbro, and dolerite within mylonite and cataclastic breccias. Gold mineralization, focused in shallow-
dipping to flat-lying dilational breccia zones within the shear zone, is late phase and is associated with quartz, sericite,
ankerite/siderite veining and orange coloured silica-albite-carbonate-pyrite alteration. Hangingwall rocks comprise basalt
and intrusive dolerite (microdiorite) and gabbro.

Sabodala is a shear-hosted gold deposit dominated by structural events which act as a major control on the
mineralization. The structures are then overprinted by hydrothermal veining and alteration events which together define
the main mineralized domains that form the targets for the current exploration and evaluation.

Mineralization

The primary sulphide present is pyrite which occurs in two distinct phases. The gold is associated with the second
phase of pyrite mineralization and tends to occur along pyrite crystal margins and with a small amount occurring as
inclusions within pyrite crystals. Gold is generally fine grained and visible gold is rare.

There are two distinct styles of mineralization evident at Sabodala, i.e., brittle and ductile. The ductile mineralization
is most common within and immediately adjacent to the Northwest Shear where grade appears to be distributed
preferentially throughout the sheared and sericitized groundmass. Gold is preferentially hosted in the vein alteration
haloes rather than the veins themselves. Brittle-style mineralization is comprised of vein stockworks and breccias with
alteration haloes.
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Exploration

Extensive exploration work has been completed on the SGP including geological mapping, remote sensing and
satellite imagery, airborne and ground geophysics, soil geochemistry sampling surveys and drilling.
Drilling

MDL has drilled a total of 118,815 m of diamond drilling and reverse circulation (“RC”) drilling in the Sabodala and
Niakafiri deposits from 2005 to 2007 inclusive, as summarized below. Management of the drilling programs, including
logging, sampling, and data verification, was contracted to RSG Global Pty Ltd (“RSG Global”).

Sabodala Gold Project Resource Drilling

Diamond
Deposit Holes RC (m) Drilling (m) Total (m)
Niakafiri . . ... ... 182 14,719 7,846 22,565
Sabodala. . ... ... . 587 51,098 45,152 96,250

Typically, RC drilling was used to approximately 100 m deep where water inflow makes RC prohibitive. Below that
depth diamond drilling is used. Three multipurpose (diamond drilling and RC), track-mounted machines, including two
UDRG650 rigs and one larger KL900 have been used. An LF230 Boart-Longyear diamond drill, capable of 1,200 m holes,
was brought to the site in May 2007.

Drillhole collars are surveyed using a theodolite or Topcon differential GPS based on established survey trig points.
All holes are downhole surveyed using a Reflex Easy-Shot single shot tool. All core is oriented using conventional
downhole methods such as Ezy-Mark or ACE Tool TM. Orientation marks are carried out every three metres down the
hole while drilling. All drill core is photographed.

Diamond drill core and RC chips are logged wet by a geologist, noting lithology, alteration, mineralization, and base
of oxidation. In addition, diamond drill core logging records structural geology, geotechnical features including core
recovery, rock quality designation, fracture frequency and infill, and hardness. Diamond drill core recovery is 98% while
RC recovery is 85.4%.

The logging data are collected via handwritten log sheets and entered into Excel spreadsheets, and then stored into an
Acquire database. Micromine and Vulcan are used for on-site data validation and geological interpretation.

Initial drilling was designed with a declination of 45° to 60° to the east to intersect mineralized structures dipping
20° to 30° to the west. Holes intersecting the shallow mineralization essentially measure true width. However, the drilling
also intersects the Northwest Shear domain at a low angle, and in some cases the drill holes appear to be running down the
dip of the Northwest Shear structure. SMC recognized this feature of the drilling and undertook a series of scissor holes
drilled in the opposite direction.

Eleven holes were drilled specifically for geotechnical purposes. Ten water holes were also completed for camp and
drilling water requirements, hydrological testwork, and village requirements.
Sampling Method and Approach

Management of the drilling programs, including logging, sampling, and data verification, was contracted to RSG
Global.
RC Drill Sampling

RC drilling is used to carry out shallow drill holes and pre-collars to deeper diamond tailed drill holes. RC samples
are collected through a cyclone and then passed through a three-tier, one-eighth splitter in order to split the sample down to
a manageable size for assaying, generally approximately 2.0 kg to 2.5 kg.

All sampling is carried out at one metre intervals in and adjacent to the mineralization. The collector bag is weighed
prior to splitting. Damp or wet samples are dried prior to being split. The cyclone is cleaned at each rod change. The
cyclone and all hoses are dismantled for thorough cleaning between each hole.

Plastic sampling bags and calico collection bags are labelled with a permanent ink marker prior to starting each drill
hole. The drill log and sample book are regularly checked against the hole depth as drilling proceeds to ensure
compatibility.
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Bulk reject samples are retained for at least 12 months in a bag farm. The one-eighth split is trucked to the Analabs
Keyes Laboratory in Mali for sample preparation and assay.

Diamond Drill Sampling

Core measurement blocks are inserted by the driller and the block position marked in case of core movement during
transport to the core logging facility. Core orientation marks are rotated to the bottom of the core. The core is then matched
up in the core trays and the orientation line propagated along the length of the core. The core is marked for sampling by a
geologist respecting lithological and mineralization contacts. The maximum sample length is 1.5 m.

The core is split for sampling with a diamond saw, ensuring that the orientation line is preserved on the half of the
core that is retained for reference. The split core samples are bagged and tagged.

Bulk density is carried out for both mineralized and barren host rocks plus samples of the various weathering profiles.
A 20 cm to 30 cm sample is taken from each 5.0 m interval of the split core. The methodology used is the weight in air/
weight in water method and commercial paraffin wax is used for porous oxide samples. The current database contains
21,687 bulk density measurements, which represents 36% of the total sample database.

Magnetic susceptibility is recorded for all drill cores at 1.0 m intervals.

In Scott Wilson RPA’s opinion, there is no element of the sampling process that could adversely impact on the
accuracy and reliability of the results.
Sample Preparation, Analyses and Security

Sample preparation and analysis are executed at the SGS-Kayes laboratory in Kayes, Mali. The Kayes laboratory is
not certified by the ISO/IEC 17025 standard. However, SGS-Toronto reports that the SGS-Kayes laboratory quality
assurance/quality control (“QA/QC”) and data quality systems are identical to those in the ISO/IEC accredited
laboratories in Toronto, Johannesburg, and Perth.

Sample preparation comprises drying and jaw crushing to minus 2.0 mm. The jaw crusher is cleaned using an air gun
and wire brush between samples. Chunks of barren silica are also used between samples when there is a possibility of high
levels of gold or other metals in samples. Crushed samples are split using a Jones riffle to 200 g. The 200 g sample is
pulverized with a ring and puck pulverizer to 85% minus 75um (200 mesh).

Analysis for Au is by fire assay and atomic absorption finish using a 50 g sample (SGS Protocol FAA515). The
detection limit is 0.005 g/t Au (5 ppb). This methodology is the industry standard for estimation of gold grade where
coarse gold is not present.

The SGS-Kayes internal QA/QC procedures include the insertion of one standard reference sample per batch of
20 samples.
QA/QC Procedures

Management of the drilling programs, including logging, sampling, and data verification was contracted to RSG
Global. The QA/QC program comprised submission of standard reference samples, blank samples, and duplicate
samples.

Scott Wilson RPA recommends a more timely examination of standard reference sample results. In general, the
QA/QC program was satisfactory to verify the database for estimation of mineral resources.
Control Blanks

Control blanks, prepared by RSG Global, were submitted at the rate of one sample per batch of 20 samples to check
for contamination, drift, and tampering.

The results of the 5,939 control blanks submitted returned 97.3% with values within the maximum acceptance level.

In Scott Wilson RPA’s opinion, the results indicate minimal evidence of contamination, drift, or tampering.

Standard Reference Samples

RSG Global submitted 7,981 standard reference samples at the rate of one per batch of 20 samples. Samples were
supplied by Geostats Pty. of Australia and Rocklabs of New Zealand.
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The conventional approach to setting reference standard acceptance limits is to use the mean assay =+ 2 standard
deviations with a maximum for gold of +10%. Only 3% of the assays would be expected to fall outside the limits and
values would be expected to be randomly distributed about the standard’s mean value.

Scott Wilson RPA noted several examples where standards were apparently mislabelled, yielding clusters of results
well outside the +2 standard deviation limits, but closely matched other standards.

In Scott Wilson RPA’s opinion, results of the standard reference program indicate a minor problem with the standard
sample insertion system and possibly the assay laboratory. However, overall results support the integrity of the database
used for mineral resource estimation. Scott Wilson RPA recommends examining the results of the standard reference
samples on a per batch basis as well as a more comprehensive analysis monthly.

Duplicate Samples

Duplicate samples were submitted by RSG Global at the rate of one duplicate per batch of 20 samples. Duplicate
samples are used to monitor data variability as a function of sample homogeneity.

On the SGP, RC duplicate samples are generated by taking a second split, 2 kg to 3 kg, of the bulk reject (20 kg to
30 kg) through a three-tier riffle splitter in the field. Diamond drill duplicate samples are a riffle split of the core after
passing through the initial minus 6.0 mm crushing stage at the assay laboratory, i.e., commonly known as rejects. Separate
analyses were undertaken for the Sabodala and Niakafiri mineralization.

The results for Sabodala showed that in the economic grade range, i.e., over 0.80 g/t Au, 85% of the relative
difference of the pairs of the samples falls within 30% of the means of the samples. Scott Wilson RPA considers this
acceptable for crushed rejects of gold samples.

The results for Niakafiri showed that in the economic grade range, i.e., over 0.80 g/t Au, 88% of the relative
difference of the pairs of the samples falls within 30% of the means of the samples. Scott Wilson RPA considers this
acceptable for crushed rejects of gold samples.

Pulp Duplicates

Pulp duplicates comprise a second 200 g sample taken from the 3 kg of pulverized material. Approximately 1,510
and 295 pulp duplicates were submitted from Sabodala and Niakafiri mineralization, respectively. In the economic grade
range, i.e., over 0.80 g/t Au, in the Sabodala mineralization, 87% of the relative difference of the pairs of the samples falls
within 10% of the means of the samples, while in Niakafiri 91% falls within that range. Scott Wilson RPA considers this
acceptable for pulp duplicates of gold samples.

Pulp Repeats

Pulp repeats comprise a second 50 g sample from the original 200 g sample. Approximately 6,700 pulp repeats were
taken for Sabodala pulps and 1,729 pulp repeats for Niakafiri mineralization. In the Sabodala mineralization, in the
economic grade range, i.e., over 0.80 g/t Au, 83% of the relative difference of the pairs of the samples falls within 10% of the
means of the samples, while in Niakafiri 81% falls within that range. In Scott Wilson RPA’s opinion, the pulp repeats should
demonstrate higher repeatability than the pulp duplicates, however, the pulp repeat results are acceptable for gold analyses.
Mineral Processing and Metallurgical Testing
General

MDL plans to construct a metallurgical processing facility designed to process 2.0 million tonnes per year of gold
ore, or approximately 6,000 tpd. MDL engaged Ausenco Engineering Ltd. (“Ausenco”) in Perth, Australia, to develop a
feasibility study design basis for the process plant. The proposed process plant will consist of:

e Conventional jaw crushing and semi-autogenous (“SAG”) ball mill circuit with pebble crusher
e QGravity concentration with regrind and intensive cyanide leach

* Gravity tailings processed in a conventional carbon-in-leach (“CIL”) plant

Sabodala Ore Metallurgical Testing

Ausenco managed a test program completed by AMMTEC Ltd. (“AMMTEC”) of Perth. The test work performed
during late 2005 and 2006 defined process design criteria for the plant. The test work included mineralogy, grinding, leach
extraction, rheology, gravity separation, flotation, and cyanide detoxification. The test work was done in several phases
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and included programs to investigate different options, including whole ore cyanidation and gravity recoverable gold with
concentrate cyanidation.

The main conclusion of the AMMTEC test program was the identification of a process route including continuous
gravity concentration followed by regrinding and intensive cyanidation (“IC”), as a superior process route to whole ore
cyanidation.

Based on the review and discussions with MDL, Scott Wilson RPA concludes that the metallurgical testing for the
SGP has been completed to a reasonable level to support the feasibility study design.

Test Work on Niakafiri Ore

AMMTEC performed test work during May and June of 2007 on four samples of ore from the Niakafiri gold deposit,
which forms part of the SGP. The test work included grinding, direct leach extraction, gravity separation with intensive
cyanide leaching of gravity concentrate, and CIL processing of gravity tailings. This test work was done at a scoping level
in comparison to the more detailed previous work on Sabodala ore and focused on duplicating test conditions performed
in the previous test work.

The results of extraction test work on Niakafiri ore indicate that gravity concentration followed by regrinding and IC
is a superior process route to whole ore cyanidation, as it was with Sabodala. The overall recovery ranged from 89.7% to
93.7%, with varying grinds from a Pgy of 150 pm to 75 um. Although the results are preliminary, it appears as though
Niakafiri ore should attain or slightly exceed the metallurgical performance projected for Sabodala ore. Scott Wilson RPA
recommends that further test work on Niakafiri ore, as well as a composite of Sabodala and Niakafiri ore, be tested to
confirm projected plant performance.

Mineral Resource and Mineral Reserve Estimates
Mineral Resources

MDL retained Mario E. Rossi, M.Sc., Principal Geostatistician, GeoSystems International Inc., Delray Beach,
Florida, to prepare the mineral resource estimate for the Sabodala Deposit. Mr. Bruce Van Brunt, Manager of Mining
Operations, MDL, prepared the mineral resource estimate for the Niakafiri Deposit. Scott Wilson RPA reviewed the
database, assumptions, and methodology and concurs with the mineral resources as estimated by Mr. Rossi and Mr. Van
Brunt. The SGP Mineral Resources, effective October 2007 are as follows:

Measured Cut-off Tonnes Grade Cont Au
Deposit (g/t Au) (Mt) (g/t Au) (Koz)
Sabodala . ........ ... . ... ... 0.80 21.3 2.23 1,527
Niakafiri . . . ... ... e 0.50 0.3 1.77 15
Indicated Cut-off Tonnes Grade Cont Au
Deposit (g/t Au) (Mt) (g/t Au) (Koz)
Sabodala . . ........ .. . . e 0.80 7.0 2.17 488
Niakafiri . . .. .. ... 0.50 7.9 1.33 340

Measured + Indicated

Total . ..o 36.5 2.02 2,371
Inferred Cut-off Tonnes Grade Cont Au
Deposit (g/t Au) (Mt) (g/t Au) (Koz)
Sabodala . . ... ... 0.80 2.8 2.02 182
Niakafiri . ... ..o 0.50 6.2 0.97 192
Total . ..o 9.00 1.29 374

1. CIM definitions were used for mineral resource estimates assuming a US$600/0z gold price, and metallurgical recoveries and operating cost

based on preliminary studies
2. Mineral resources that are not mineral reserves may not be economically viable
The mineral resources are inclusive of mineral reserves

Columns may not add exactly due to rounding

Additional detail is provided for the Sabodala and Niakafiri mineral resources in the following tables.
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Sabodala Deposit Mineral Resources Database

The Sabodala drillhole database is an Access database containing a total of 772 inclined surface drill holes (as of
August 31, 2007), although not all of them were used in resource estimation, since there are 10 geotechnical holes and
some holes that are located to the periphery of the Sabodala Main deposit. The drill holes are dipping generally 60° to the
east (in rotated local coordinates), although some are dipping to the west and southwest.

The database includes Au assays, geologic variables including lithology, alteration, and structural information, collar
coordinates, down-the-hole survey information and bulk density data.

Mr. Rossi considered the overall integrity of the Sabodala database to be good or very good. There were some minor
issues that required attention but were corrected during this resource model update, most notably with respect to bulk
density information.

The geological domains used to constrain Au grade estimation were developed in-house by MDL geologists.
Six distinct grade zones are used to separate areas and include not only higher grade, but a clear spatial orientation. The
modelled domains are:

1. The EDA Zone, which is the global mineralization envelope and no mineralization outside of this envelope is
modelled into the resource estimation;

2. The Main Flat Zone which hosts the majority of the higher grade mineralisation and is interpreted as sub
horizontal and gently dipping to the west in the western flank of the deposit, while shallow dipping to the east on
the eastern flank;

3. The Upper and Lower flat zones are also sub horizontal, thinner, high grade zones located higher and lower in
elevation with respect to the Main Flat Zone;

The Northwest Structure (“NWS”) is a tabular body which crosscuts the deposit with a general 340° to 330° azimuth
orientation. The grades are also high, and the highest grades are where it crosses the Main Flat Zone;

The Steep Fg Related Zone, which is another tabular body striking approximately 020° azimuth. Fairly narrow as
well, it is interpreted from relatively few high grade samples;

The Thrust-related Zone, which strikes generally 010° azimuth, crosses the entire Sabodala Main deposit. The higher
grade is interpreted to be on either side of a lithological contact.

Two-metre long composites were obtained from the original assay data, and coded using the modelled zones. The
statistical differences between oxide and sulphide grades are not deemed consequential, and so they were not separated as
different grade estimation zones. The two-metre composite was accepted as a good compromise between the number of
composites available for estimation, an adequate degree of dilution and regularization given the mining selectivity
considerations and estimation quality and the variability of the Au grade distribution.

The impact of high grades in the SGP is expected to be significant, since there is a noticeable high-grade population,
a good portion of which has been included in the estimation of grades within the higher grade envelopes, as well as outside
in the case of EDA. Ordinary kriging was used for all of the zones outside of the EDA Zone, whereas Multiple Indicator
Kriging (“MIK”) was used for outlier values within the EDA Zone.

Bulk density calculations were determined through 21,687 bulk density samples. The overall density was recorded at
2.82t/m>, with 10% of the values below 2.69 t/m> and 10% higher than 2.98 t/m>. The highest bulk density value recorded
to date is 3.15 t/m’.

Variograms for Au grades were run using the two-metre composites. In the case of the zones using ordinary kriging,
the spatial continuity indicator chosen for this study was the correlogram, which has been shown in previous work to be
more robust with respect to drift and data variability, allowing, therefore, for a better estimation of the observed continuity.
In the case of MIK, indicator variograms are required for each indicator threshold chosen.

The resource block for Sabodala was defined as a single large block model containing both grade envelopes and
mineralization zones. The block size chosen was 10 m x 10 m x 5 m to reflect drill hole spacing available. The block size is
considered small for areas where sections are at 50 m spacing or greater, although these are few as most of the deposit is
drilled on 20 m spacing.

Ordinary kriging was used for all zones apart from the EDA Zone. Block grades were estimated using search
directions and distances consistent with the variography. The spatial restrictions of high grades were applied and three
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estimation passes were applied. The MIK method was used to estimate Au grades in the EDA Zone as grade smearing and
overestimation of the Au grade was a possibility if ordinary kriging were used.

Measured mineral resources comprised blocks within an ellipsoid that is 35 m along strike, 18 m across strike and
25 m down dip. Indicated mineral resources comprise blocks within an ellipsoid that is 70 m along strike, 35 m across
strike and 50 m down dip while inferred mineral resource blocks are estimated within an ellipsoid that is 170 m along
strike, 90 m across strike and 120 m down dip.

After completing the kriging runs and obtaining a flag in each block model indicating in which pass it was estimated,
the original block model was re-blocked to a single-size model, still at 10 m x 10 m x 5m block size. Then, a smoothing
algorithm was run to eliminate many of the isolated pod of a given classification.

Niakafiri Mineral Resource Database

The Niakafiri drillhole database is an Access database containing a total of 24,389 m of RC and diamond drilling in
203 surface drill holes.

The Niakafiri drillhole database includes Au assays, geologic variables such as lithology, alteration, structural
information, collar coordinates, down-the-hole survey information and bulk density data. The drill hole spacing in
approximately in approximately one third of the deposit was 20 m by 20 m, while the remainder was 40 m x 20 m.

Correlation of mineralized domains was based upon a 0.5 g/t Au cut-off grade supported by geological interpretation,
especially the north-trending shears. The 0.5 g/t Au cut-off is not a hard boundary as approximately 25% of the assays
included in the mineralized domains are less than 0.5 g/t Au.

Drill hole grades were composited into nominal 2.5 m bench composites prior to estimating the variograms and
interpolating Au grades and the block model was constructed using 3 m x 3 m x 1 m blocks.
Mineral Reserves
Summary

The proven and probable mineral reserves for the SGP, i.e. Sabodala and Niakafiri Deposits, comprise measured and
indicated resources that fall within the designed pit. The proven plus probable mineral reserves for the SGP are
summarized as follows:

Sabodala Deposit Niakafiri Deposit Total Project
Tonnes Grade Cont Au Tonnes Grade Cont Au Tonnes Grade Cont Au
Classification (Mt) (g/t Au) (Koz) (Mt) (g/t Au) (Koz) (Mt) (g/t Au) (Koz)
Proven .............. 13.5 2.47 1,076 0.2 2.07 10 13.7 2.47 1,086
Probable............. 2.2 2.63 189 24 1.74 132 4.6 2.17 321

Total . ............... 15.8 2.49 1,265 2.5 1.76 142 18.3 2.39 1,406

CIM definitions were used for Mineral Reserves.
Mineral Reserves are reported at the marginal cut-off grade for each pit.

Mineral Reserves are estimated using an average long term price of US$600 per ounce.

KN owoN o~

Bulk density is variable and averages 2.82 t/m’

Pit Optimization Parameters and Results

Pit optimization runs were completed using NPV Scheduler’s Lerchs-Grossmann algorithm run on the October 2007
resource model using only blocks classified as Measured and Indicated Resources. The cost data used in the pit design
algorithm are summarized below. While these data are slightly different than the data used in the cash flow model the data
are not sufficiently different to make a significant difference in the overall pit design in Scott Wilson RPA’s opinion. Scott
Wilson RPA expects that additional exploration and changing economic conditions will cause changes to the mineral
resources, mineral reserves and pit design.
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General Parameters — Open Pit Designs

Item Parameter

GOId PriCe . . .o US$600 per ounce
MIIING 1ate . . . .t 2,000,000 tonnes per year
MINING COSt . . o v vt e et e e e e e US$1.76 per tonne
Metallurgical RECOVETY . . . . .o 91.4%
Incremental mining cost below 700RL. . . ...... . ... .. . . US$0.015 per tonne
RoOyalty . . 3%

Mining DIilution . . ... ... 10%

Average Pit Slope in Oxide material ... ........ ... .. .. . . . 35 degrees
Average Pit slopes in waste rock . . ... ... 45 degrees

Economic Parameters — Open Pit Designs

Item Sabodala Niakafiri Niakafiri Oxide
Power (USS$/t) . ..ot $ 685 $ 5.60 $ 4.11
Consumables (USS/) . .. .ot $ 432 % 3.87 $ 3.85
Labour (USS$/t) .. ... $ 121 $ 1.10 $ 0.81
Maintenance (US$/L) . ... oottt $ .14 $ 1.04 $ 0.76
Total (US$/t) . . $ 13.52 % 11.61 $ 9.53
Mill Rate (t/year) . . . . ... e 2,000,000 2,200,000 3,000,000
G&A (USS/) . .o $ 243  § 2.21 $ 1.62
SMC Manning (US$/t) . . .o oo v $ 131§ 1.19 $ 0.88
Ore rehandle (USS$/t) ... .. o e $ 035 $ 0.35 $ 0.35
Incremental Ore haul (US$/t) . . ... ... . .. .. $ 005 $ 0.095 $ 0.13
Cost pertonne (USS/t) . ..ot $ 1766 $ 1546 $ 12.50
Recovery . . ... 91% 90% 92%
Cut-off Grade . ... ... . 1.00 g/t 0.89 g/t 0.70 g/t
Incremental cut-off grade . . .. ...... ... ... . . i 0.79 g/t 0.69 g/t 0.56 g/t

Different cut-off grades were used in the Sabodala Pit and for the Niakafiri Main Pit and Oxide pit. The different cut-
off grades reflect the different costs and recoveries associated with the mining and treatment of the various mined
materials.

The mine plan uses two cut-off grades for production assumptions. The higher cut-off grade is used to define material
that can be treated economically in the plant at a the time of production whereas the material above the incremental cut-off
grade will be mined and stockpiled and depending on the economics of production at the time will be treated at the end of
the mine life. These cut-off grade assumptions are reasonable in Scott Wilson RPA’s opinion.

Ramps, benches and berms were designed and the resulting pits were smoothed. MDL designed the Sabodala pit in
three phases to facilitate scheduling of mine production. Niakafiri is a relatively smaller pit and is designed as one phase.

Scott Wilson RPA checked the mineral reserve estimates by using the resource block model and the various pit
parameters in Whittle software to produce open pit designs for the Sabodala and Niakafiri Pits. The results of their checks
showed that the numbers generated were sufficiently close to the MDL figures to confirm the MDL numbers.

Exploration Potential

Many of the exploration targets with the current concession remain untested or partially tested. The primary targets
follow:

* extension to depth.
* west structures.

e Dinkokhono extension to the north of existing drilling. The Dinkokhono Prospect lies approximately one km
north of the Niakafiri deposit.

e Sabodala East flat structure.
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e Sabodala, Northwest Structure southeast extension.

e Sabodala, Northwest Structure and Main Flat extensions to the northwest.

* Sabodala, Fault Related Zone extension to depth.

* Masato extension.

e Sutuba and Soukhoto structures that lie equidistant between the Sabodala and Niakafiri Deposits.

Scott Wilson RPA recommends these targets should be investigated by additional drilling.

Mining Operations
Mining Method

The Sabodala and Niakafiri deposits will be mined by open pit methods, using 15 m® and 11 m® hydraulic shovels
loading 90 t capacity haul trucks. A rotary blasthole drill will be used for production drilling of a 10 m bench and a ramp
width of 26 m at a 10% grade. Berm widths are seven metres. The blasthole diameter is 270 mm. All final pit walls will be
pre-split and a buffer zone will be blasted independently from the main production blasts to minimize pit wall damage.
Pre-split, buffer zone and ramp drilling will use two smaller drills capable of drilling smaller diameter blastholes and
angled holes. Ore/waste delineation will be based on production blasthole sampling. Two five-metre samples will be taken
from each blasthole. Ore will be hauled to a stockpile or to the crusher.

The Sabodala Pit has a final depth of 230 m at the end of the third mining phase, with final dimensions at the pit
surface of 780 m by 940 m. Final pit dimensions for the Niakafiri Pit at surface are 360 m by 460 m, with a final mined
depth of 90 m.

Metallurgical Processes

MDL plans to develop the operation by installing equipment in a staggered fashion. In the initial stages of operation
(estimated to be approximately 18 months), a straight CIL approach to processing the Sabodala ore will be taken.
Subsequent to this, a gravity circuit based on the philosophy described in the section on test work will be installed.
Provision has been made in the initial design and construction to expedite this process.

The selection of the ultimate Sabodala flow sheet below has been based on a conventional crush, SAG mill and
pebble crush comminution circuit followed by gravity concentration (with high mass pull) of the mill circuit product. The
gravity concentrate is then reground and intensively leached before being recombined with gravity tails for conventional
CIL treatment.

Figure 18-2

Mineral Deposits Limited
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‘Overview Flowsheet
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Sabodala Flow Sheet

The major equipment selected for the project includes:

Primary crusher:. . ... ... .. . . Single toggle jaw, C140S

SAG mill: . .o 7.3 m diameter x 4.3 m EGL, 4000 kW
Ball mill: . . . . 5.5 m diameter x 7.85 m EGL, 4000 kW
Recycle crusher:. . . ... ..o HP200SX

Gravity CirCuit™: . . . . . 4 x Falcon Continuous Concentrators
Regrind mill*: ... ... o 1 x M1,000 IsaMill

IC Tank™: ..o 1 x60m’

Leach/CIL tanks: . . . . ..ot e e e 7 x 1,240 m>

Elution Circuit: . . ... ..o 5 t batch capacity, split AARL

Tailings thickener: . ......... ... . .. 25 m diameter

* Deferred installation for 18 months

Crushing and Milling

The Sabodala ore has been shown to be competent and amenable to SAG milling. The processing route selected
includes primary jaw crushing followed by SAG-ball milling with a recycle crushing circuit to handle critical sized
competent ore that may potentially accumulate in the SAG mill. The recycle crusher has been sized based on 40% of new
circuit feed at the nominal feed rate.

SAG and ball mills have been designed with conservative motor sizing to enable some additional increase in mill ball
charge levels. The mill circuit product (cyclone overflow) will have a Pgq of 75 wm and reports directly to the CIL Circuit.

Gravity Circuit (Deferred Installation)

Leaching of gravity gold has been shown to improve overall gold extraction. The Sabodala flow sheet includes three
Falcon concentrators treating cyclone overflow in a rougher duty, followed by a single Falcon concentrator as a cleaner
producing a gravity concentrate. The gravity concentrate is ground to a Pgy of 20 um in an Isamill and is fed to an IC leach
tank where cyanide is added at 20 kg/t. The IC tank is sized for a residence time of four hours and leached slurry will
overflow to the CIL circuit to be recombined with gravity tailings.

CIL Circuit

A 20 hour residence time was selected during leach optimization test work. Leach tanks of the same size design as the
North Mara plant were selected by MDL. To achieve the desired residence time, a single leach tank followed by six CIL
tanks have been included in the Sabodala plant design.

Carbon Elution

Carbon kinetic and loading test work, combined with the nominal ore grade, has resulted in a daily carbon advance of
five tonnes per day. A split AARL elution circuit has been selected in plant design.

Tails Thickening

Thickening of leach tailings instead of leach feed was selected primarily to maximize water recovery. Test work
indicated underflow densities of 62% to 65% solids were achievable. A conservative settling rate of 0.6 t/m*/h has been
used for design purposes and a 25 m diameter high rate thickener has been selected accordingly.

Production Forecast

The mine plan is split into four production areas, Sabodala 1, 2 and 3 and Niakafiri. Through the combination of these
four production areas and a stockpile, an overall 2.0 million tonnes of ore per year (excluding start-up and closure years) is
planned for milling. The entire operation is scheduled for 10 years, with mine production ending in year 9, leaving only
milling of the remaining stockpile in the final year.

The Sabodala Pit, area 1, includes mining a total of 4.8 million tonnes of ore beginning in year 1, at a strip ratio of
3.19 to 1. Mining is expected to begin in the first or second quarter of 2008. In area 2 of the Sabodala Pit, a total of
4.5 million tonnes of ore is expected to be mined in years 2-8, at a strip ratio of 5.83 to 1, overlapping the production
planned from area 1. The Sabodala Pit, area 3, overlaps the end of production from area 2 and has a planned total of mining
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6.5 million tonnes of ore over beginning in year 5 until the end of planned active mining in year 9 at a strip ratio of 7.23:1.
Total production for all phases of mining is anticipated to be 18.3 million tonnes at an average grade of 2.39 g/t Au. Total
waste mined is 95.6 million tonnes for an average strip ratio of 5.23.

The mine plan for the Niakafiri Pit includes mining 2.5 million tonnes of ore at a strip ratio of 2.88 to 1, with mining
expected to begin in year 4 and cease in year 6.

The Life of Mine production forecast and capital costs are shown in the following table:

Gold Production Profile over Life of Mine

Yr-3 Yr-2 Yr-1 Yr1 Yr2 Yr3 Yr4 Yr 5 Yr6 Yr7 Yr 8 Yr9 Yr 10 TOTAL

Total Mined (C000°st) . ... — — — 407 2000 2000 2000 2000 2000 2000 2000 2000 1882 18,289
Total Waste Mined

(C000°st). .. ........ — — — 3,906 8,597 12,654 14968 14,296 13,561 14,078 10,291 3258 — 95,610
Strip Ratio . . . ........ — — — 4.1 43 6.3 10.1 6.6 4.7 59 43 1.6 — —
Grade Gold (g/t). . ... ... — — — 3.45 2.94 2.38 1.89 2.33 2.58 2.53 2.82 2.81 0.94 2.39
Payable Gold Production

(0Z8) « oo v i — — — 39,000 167,936 139,314 110,726 136,749 150,635 147,564 164,866 164,494 51,741 1,273,025
Average Operating Cost per

oz(US$) . .......... — — — 610 371 492 611 502 460 447 383 267 546 441
Total Capital Costs . . . ... 36,480 84,439 10,000 500 750 2,000 500 — — — (18,970) 115,699
Recoverability

Ausenco reports that the leach recovery model developed fairly represents the test work results. In general terms,
Ausenco found that laboratory leach extractions are generally slightly higher than those found in operating plants and
therefore would normally downgrade laboratory extraction results by about 1%. Taking this into account, Ausenco would
expect the average plant leach to be between 90% and 92% for the nominal head grade and range of materials as
represented by the variability samples. Direct leach extraction test work on six different samples of ore from the main
extraction composite ground to a Pgy of 75 wm indicates that a recovery of 87% should be expected for the plant prior to
commissioning the gravity circuit (18 months after start-up).

Scott Wilson RPA concurs with Ausenco’s comments and expects that the average plant recovery will be somewhat
variable, likely averaging in the low 90’s.

The results of extraction test work on Niakafiri ore indicate that gravity concentration followed by regrinding and IC
is a superior process route to whole ore cyanidation, as it was with Sabodala. The overall recovery ranged from 89.7% to
93.7%, with varying grinds from a Pgy of 150 pum to 75 wm. Although the results are preliminary, it appears as though
Niakafiri ore should attain or slightly exceed the metallurgical performance projected for Sabodala ore.

Environmental Considerations

MDL has an environmental protection program in place and is required to comply with Senegal mining law and
environmental regulations. There is an existing mill site from an old mining operation in the area, but MDL believes that it
is not liable for the clean-up of the old site. At the end of operations MDL will remove all buildings and structures except
those that may be useful to the local population. Slopes on dumps will be flattened to minimize erosion and the area will be
planted with local vegetation. The tailings pond area will be reclaimed and planted with local vegetation. MDL estimates
that closure for the site will be US$7.8 million.

Detailed and comprehensive rehabilitation strategies will be further developed in the Rehabilitation and Mine
Closure Plan, which is to be prepared within two years of project start-up. Rehabilitation trials will be carried out during
the operations phase to ensure that large scale rehabilitation will succeed. Details of these trials will be provided in the
Rehabilitation and Mine Closure Plan. MDL will also develop and maintain an Annual Rehabilitation Plan, based on the
Mine Closure and Rehabilitation Plan.

Acid rock drainage has also been investigated and conclusions are summarized below:

e The geochemical testing and associated assessment indicates that the waste and ore being generated by the
mining activities have been classified as Non Acid Forming (NAF).

* The test work results indicate that the soil and regolith should not pose concerns for acid-formation, since these
NAF lithotypes have a negligible capacity to both produce and consume acid.
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» The test work results indicate that the waste bedrock samples were all classified as NAF and reflect “minute/trace
sulphides” in a groundmass which is variously calcareous. The assay results indicate that the waste bedrock
should typically be only slightly enriched at most in minor elements.

* The test work results indicate that the low grade ore samples were classified as NAF, and pose no concern for the
quality (geochemically) of runoff water generated by the stockpiles.
Capital and Operating Cost Estimates
Capital Costs

MDL’s estimates of capital costs to build a mine and plant to recover gold at the SGP are summarised as follows:

Capital Cost Expenditures

Spent, to October Remaining, as of
31, 2007 November 1, 2007 Total
Headings (US$ Millions) (US$ Millions) (US$ Millions)
Dam Earthworks . . ... ... . . 6.8 4.4 11.2
Power Station . . .. ... 20.8 7.7 28.5
Current Ausenco Target Cost. . ......................... 24.6 74.7 99.3
Mobile Fleet. . ... ... 0.5 0 0.5
Mining Fleet. . . . ... ... ... 2.5 22.7 25.2
Mining Fleet Shopsetc. ........ ... ... ... .. ... . ... 2.0 2.0
Water Supply . ... 10.0 10.0
CONINGENCY - & . e _ 9.0 9.0
Subtotal . . . ... ... ... 55.2 130.5 185.7
Less Expenditure to October 31, 2007 ... ................. (55.2)
Less Mining Fleet (to be leased) .. ...................... (22.7)
Total Estimate to Complete. . ... ...................... 107.8
Pre-production Working Capital. . .. ..................... 6.7

The total remaining capital expenditure for Sabodala through to start-up is estimated at US$107.8 million. To the end
of October 2007 US$55.2 million has been spent on the project incorporating the Ausenco engineering, procurement,
construction management (“EPCM”) expenditure, a Wartsila power station, the Bayswater Contracting and Mining
Ghana Ltd. constructed civil works, and contingency allowances. MDL has included US$2 million for the construction of
the mine shops and has recently purchased a new fleet of light vehicles for the site. A down-payment has been made on the
purchase of the mining fleet of US$2.5 million and the remaining US$22.7 million have been converted to a lease. Items
that are not included in this estimate are the new/upgraded airstrip, and deferred plant capital expenditures (including
additional tanks and the gravity circuit). MDL estimates that the site equipment can be sold at the end of the mine life for
US$20 million. Working capital is estimated at US$6.7 million. MDL has included a contingency of US$9.0 million, or
approximately 20% of the remaining non-committed capital of US$42.2 million, which includes the dam earthworks,
power station, Ausenco EPCM fee, mining fleet infrastructure and water supply.

MDL has estimated the sustaining capital expenditure requirements to maintain the Sabodala and Niakafiri sites as
reflected in the table below. Capital expenditures begin in 2009, one year after initial planned production, and are
scheduled to span a total of five years.

SUSTAINING CAPITAL ESTIMATE
Mineral Deposits Limited — Sabodala Gold Project

Sustaining Capital Schedule 2009 2010 2011 2012 2013
Revenue Improvements (USSM). .. ........... .. . .. 10.00

Plant Infrastructure Refurbishment (USSM) .. ....................... 0.50 0.75 2.00 0.50
Total Sustaining Capital (US$SM) . .. ......... .. ... ... .. ... ....... 10.00 0.50 0.75 2.00 0.50



Operating Costs

The mine unit operating costs are shown below, with average life of mine operating costs per tonne milled shown in
the table below. The average operating cost in the life of mine plan is US$30.71 per tonne milled and annual average cost
is US$56.2 million. The leasing cost and interest of the mining equipment is included in the operating costs below. Due to
mine closure, operating costs in 2015 and 2016 were reduced by 50% and 70%, respectively, for SMC manning and
general and administrative costs. The remaining cost for the mining fleet is being paid as a lease and has an average cost of
US$1.49 per tonne milled over the first five years of mine production. Average Life of Mine operating cost to produce an
ounce of gold is US$441.

Average Life of Mine Operating Costs

Item US$/t milled
MiIning OTe . . . .. .o 2.12
Mining Waste . . . ... 10.83
POWer . . e 6.63
ConsSUMAbIES . . . . .o e e 4.26
Labour . .o 1.19
Maintenance . . . .. ... ..t e 1.12
G & A . . e 2.38
SMC MaNDING. . . . oottt e e e e e e e e e e e 1.11
Incremental Ore haul . . . ... .. ... e 0.05
Mining Fleet lease (for the first five years). ... ......... ... . i i 1.49
Total of the above figures . ... ... ... ... ... .. . 31.18
* The average operating cost over the mine life is US$30.71 per tonne milled. This includes the lease cost for five years.

Economic Analysis
An after-tax cash flow projection has been generated from the Life of Mine production schedule and capital and
operating cost estimates. A summary of the key criteria is provided below.

Economic Criteria

Revenue
e 2.0 million tonnes per year milled.

* Mill recovery by zone, as indicated by testwork. It is 87% until the installation of a gravity circuit after 18 months,
with the recovery averaging 91.1% for the production life of the mine.

* Reduction in ounces for gold entrained in mill circuit.
* Gold at refinery 99.5% payable.
e Metal price: US$700 per ounce gold for 2008-2010 and US$600 thereafter.

* Revenue is recognized at the time of production.

* Remaining mine life capital total US$107.8 million, with US$13.8 million in sustaining capital.

e Salvage value of US$20 million.

* Reduction in administration and manning costs at the end of the mine life of 50% in 2015 and 70% in 2016.
*  Working capital of US$6.7 million which is recovered at the end of the mine life.

o US$55.2 million in expenditures to date have been financed by MDL. These are considered a sunk cost and are
not included in the cash flow model.

e Average operating cost over the mine life is US$30.71 per tonne milled.
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Other
e Mine Life: 10 years
* Life of Mine production plan as summarized in production forecasts.
* A 3% royalty is paid on total revenue.
e Taxes are included in the model as descried above.

* No hedging premium is assumed.

Cash Flow Analysis

The base case after tax cash flow model gives a net present value (“NPV”) at an 8% discount rate is US$21.3 million
and the internal rate of return (“IRR”) is 13%. Scott Wilson RPA notes that the gold price at the time of preparing this
report exceeds the gold price used in this modelling.

Considering the SGP on a stand-alone basis, the undiscounted pre-tax cash flow totals US$89.7 million over the mine
life, and simple payback occurs after year seven.

The average Life of Mine operating cost is US$441 per ounce of gold. The mine life capital unit cost is US$86 per
ounce, for a Total Production Cost of US$527 per ounce of gold. Average annual gold production during operation is
127,303 ounces per year.

Sensitivity Analysis

Project risks can be identified in both economic and non-economic terms. Key economic risks were examined by
running cash flow sensitivities:

* Gold price

* Head Grade

*  Operating costs

* Pre-production capital costs

* Mill Recovery
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NPV sensitivity over the base case has been calculated for —20% to +20% variations, including the sensitivity for
recovery calculated on 1% increments. The sensitivities are shown in the following figure and table:

$150
$100 /
=
S
E
- $50
%)
2
X
[ce]
®
>
% $- T T T
-20%/-2% -10%/-1% Base Case %/+1% +20%/+2%
$(50) /
$(100)
| —@— Gold Grade —ll— Gold Recovery —hA— Gold Price —%— Capital Costs —@— Operating Costs
Parameter Variables Units —20%/-2% —10%/—-1% Base +10%/+1% +20%/+2 %
Gold Grade™ .. ................ % 1.91 2.15 2.39 2.63 2.87
Gold Recovery . ................ % 89.1 90.1 91.1 92.1 93.1
Gold Price™. . ............... .. US$/oz 499 562 624 687 749
Capital Expenditures. ............ Million $US 87.4 98.4 109.3 120.2 131.2
Operating Expenditures. . ......... Million $US 449.3 505.5 561.6 617.8 673.9

(1) In the above chart, the lines relating to gold grade and gold price overlap identically.
The base case NPV at a range of different discount rates is contained in the table below:

Discount Rate

Net Present ValUe . . . . ..o o e e e 0% US$000  $ 89,721
5% US$000  $ 40,866

8% US$000  $ 21,341

10% US$000 $ 11,164

15% US$’000 ($7,161)

Internal Rate of Return. . .. ... ... ... . ... . . .. ... % 13%

Interpretation and Conclusions

Based on the site visit and review of the available data, Scott Wilson RPA offers the following conclusions regarding
the SGP:

* The Au mineralization is shear-hosted and has had a complex genesis involving multiple phases of deformation
and alteration.
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The October 2007 measured plus indicated mineral resources for the SGP total 36.5 million tonnes, grading 2.02
g/t Au for 2.37 million ounces of contained Au. In addition the inferred mineral resources comprise 9 tonnes,
grading 1.29 g/t Au for 374,000 ounces of contained Au.

The October 2007 proven plus probable mineral reserves for the SGP total 18.3 million tonnes, grading 2.39 g/t
Au for 1.4 million ounces of contained Au.

Mineral resources and mineral reserves were estimated according to CIM and, in Scott Wilson RPA’s opinion are
compliant with NI43-101 and appropriate for use in the Life of Mine Plan.

There is good potential to identify additional resources at depth beneath the Sabodala and Niakafiri Deposits and
in the Dinkikhono, Masato, Sutuba, and Soukhoto structures.

Selection of samples for metallurgical testing of the Sabodala Deposit is reasonable and representative of the
mineralization.

The metallurgical testing for the project has been completed to a reasonable level to support the feasibility study
design

The Niakafiri Deposit sample may not be representative of the deposit due to its small size and limited spatial
representation of the deposit

The average plant recovery will be somewhat variable, likely averaging in the low 90’s. Scott Wilson RPA
cautions against using higher values, given the range of results obtained in test work.

Recommendations

Scott Wilson RPA offers the following recommendations:

Conduct a drilling program to identify additional mineral resources/mineral reserves as per the work program
summarized in the table below.

Examine the results of the standard reference samples on a per batch basis as well as a more comprehensive
monthly analysis.

Further test work on Niakafiri ore and a composite of Sabodala and Niakafiri ore to confirm projected plant
performance to feasibility level.

Recommended Drill Program

Cost/Unit Total Cost
Project Units (US$) (US$)
Niakafiri Depth Extension. . . ...... ... i 5,000 m 75 375,000
Niakafiri West Structures . . . . .. .o oot e e e 15,000 m 75 1,125,000
Dinkokhono North Extension . ......... ... .. ... 5,000 m 75 375,000
Sabodala East Flat . .. ... ... ... .. . . .. . . . 5,000 m 75 375,000
Sabodala NWS Extension to SE . . . . .. .. . . . 5,000 m 75 375,000
Sabodala NWS & Main Flat Extension to NW. .. ........ ... .. ........ 20,000 m 75 1,500,000
Sabodala Steep Fg Related Depth Extension .. ....................... 5,000 m 75 375,000
Masato Extension from Orominto MDL . .. . ... ... .. .. ... ........ 15,000 m 75 1,125,000
Sutuba and Soukhoto Structures . ....... ... ... ... 5,000 m 75 375,000
A Sy S .« o ot 60,000 10 600,000
Total ... 140,000 6,600,000
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OTHER GOLD PROJECTS

Property Descriptions and Locations

SMC has an active regional gold exploration program in eastern Senegal in the form of three joint venture
exploration projects covering approximately 930 km?, all of which are located within 10 to 50 kilometres of the SGP.
These projects are knows as the Bransan, Massakounda and Dembala Berola projects and are being explored with the
objective of discovering additional substantial deposits and ore feed for the proposed SGP.

SCOTT WILSON RPA www.scottwilson.com
www.scottwilsonmining.com

TR 4

— M3 07 St sires |

Dembala

Ry

Mineral Deposits Limited

Sabodala Gold Project
Senegal, Africa

Local Geology

Geological Setting

The above projects are located within the Senegalese portion of the Kédougou-Kenieba Inlier (a major Proterozoic —
Birimian Inlier) along the northeast margin of the Archaean Leo Man shield. Within the Inlier metamorphic grade attains
greenschist facies, with formation of metamorphic biotite and locally amphibolite grade near major intrusions. The Inlier
is bounded on its western side by the Hercynian Mauritanides mobile belt (considered to be Panafrican in age), and on all
other sides by flat-lying Neoproterozoic-Cambrian sediments of the Taoudenni Basin. Lateritic weathering combined
with duricrust formation is considered to be still active and laterite has developed since the Cretaceous. The terrain is
largely laterite covered.

The Kenieba Inlier in Senegal is interpreted as an accretion of north-easterly trending Birimian age volcanic terrains.
The Inlier is divided into three main stratigraphic units. The western-most one is called the Mako Supergroup (Saboussire
Formation in Mali), and hosts the Sabodala deposit within a north-trending zone of intense shearing and silicification,
associated with gold and minor sulphide mineralization (Mako Volcanic Belt). The Dalema Supergroup (Kofi Formation
in Mali) and the Diale Supergroup (Keniebandi Formation in Mali) make up the remaining stratigraphic units.

Mineralisation Style

Exploration in the project areas is for greenstone hosted gold mineralisation, of a similar style to that found at
Sabodala.

The Sabodala gold deposit is classified as a mesothermal orogenic gold deposit, similar to other Birimian deposits in
Ghana, Mali and Guinea. It also shares many characteristics with the Eastern Goldfields of Western Australia.
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Exploration

An aeromagnetic survey of 3,325 km? carried out over these three areas in 2005 identified numerous structures that
may contain mineralisation typical of those found in Birimian terrain and which is considered analogous to the Yilgarn
Craton of Western Australia. These structures are priority targets for first pass geochemistry, regolith and geological
mapping and drilling.

All areas have completed a first pass assessment based on both field reconnaissance and remote sensing data
including aeromagnetics, radiometrics, DTM and Aster Landsat.

The history and proposed exploration programs for each of the projects are summarised below.

Bransan Project

SMC and the GRS signed a Mining Convention in respect of the Bransan project on June 30, 2006 and the
exploration permit covering 353 km? in area was granted to SMC on October 13, 2006. SMC subsequently entered into a
joint venture and trust agreement with Senegal Nominees SURL (“SN”) on June 4, 2007 to explore for gold on the
Bransan property pursuant to which:

» the participating interest of SN is free carried with SMC paying 100% of all joint venture expenditures;

* SMC is the manager of the project and has the sole right to conduct exploration activities within the permit area;
and

» the participating interest of SN is held by SMC in trust for SN, until it is transferred to SN with the approval of the
GRS.

Previous exploration was undertaken by Samax Resources Limited (“Samax”) which carried out a program of
regional geochemical sampling and mapping on the property. Samax reported a maximum value of 106ppb Au from soil
sampling within an anomalous area in the south central zone (2km length, 400m wide). A maximum value of 84ppb Au is
recorded from termite mound sampling and 210ppb Au from rock chip sampling. No drilling was undertaken and Samax
relinquished the area.

SMC exploration commenced with a combination of soil and rock sampling, regolith mapping and geological
mapping, focused on the highly prospective central area interpreted to be a northern extension of the Sabodala Shear
Zone. To date over 5,000 soil samples have been taken and results have defined three main prospect areas for follow-up:

*  Goumbou Gamba, 4 km x 1 km, max Au values 461 ppb Au and 320 ppb Au;

*  Western area (Diadiakho) aggregate 12 km x 1 km, has maximum Au values of 2,480 ppb Au and 1,614 ppb Au;
and

* SE area (Soungoutou Kouro) — probable extension of Sabodala shear zone — 6 km x 1 km, maximum Au values
of 553 ppb, 500 ppb and 490 ppb.

A drilling program comprising some 520 holes for 22,000 m is planned over these priority targets, as well as
additional RC drilling testing structural targets for gold mineralization. The drilling has commenced at Goumbou Gamba
in mid October 2007 for an initial 5,000 m. The total budget for the remainder of 2007 and for 2008 is US$1,000,000.

There has been insufficient exploration to define a mineral resource on the Bransan property and it is uncertain if
further exploration will result in the target being delineated as a mineral resource.
Massakounda Project

An exploration permit covering 248 km? for the Massakounda project was granted to Rokamco on January 31, 2005,
pursuant to a Mining Convention entered into between the GRS and Rokamco on December 17, 2004. SMC entered into a
joint venture agreement with Rokamco on July 21, 2005 and Ministerial Approval of the joint venture was granted on
August 18, 2005. The key terms of these agreements are as follows:

* acash payment of US$50,000 was paid by SMC to Rokamco, pursuant to which SMC earned a 80% interest in
the exploration permit and mining convention for the Massakounda project;

*  SMC s required to spend not less than US$500,000 on the project before January 31, 2010, of which not less than
US$200,000 must be expended prior to January 31, 2008 (of which a total of US$250,763 has been spent to date);
and

*  SMC is the manager of the joint venture.
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The only recorded previous work at Massakounda was conducted by Randgold Resources Limited in 1995 and was
limited to areomagnetics and radiometrics and stream sediment sampling.

SMC has completed initial geochemical soil sampling on lines at 200 m intervals and 50 m sample spacing in the
most southern portion of the permit area. Almost 500 samples were dispatched to Analabs Laboratory in Kayes, Mali for
low level gold analysis (1ppb). No significant anomalies were recorded and follow up geological assessment suggests the
area sampled was mostly covered by transported materials, ferricrete and black soils.

An extension of the soil geochemical grid is proposed. Follow-up re-sampling of key parts of the area by
geochemical drilling is planned. The soil sampling is scheduled to commence in December 2007 and the follow-up
drilling during the last quarter 2007. The total budget for the remainder of 2007 and 2008 is US$566,000.

There has been insufficient exploration to define a mineral resource on the Massakounda project and it is uncertain if
further exploration will result in the target being delineated as a mineral resource.

Dembala Berola Project

An exploration permit covering 326 km? for the Dembala Berola project was granted to Rokamco on January 31,
2005, pursuant to a Mining Convention entered into between the GRS and Rokamco on December 17, 2004. SMC entered
into a joint venture agreement with Rokamco on July 21, 2005 and Ministerial Approval for the joint venture was granted
on August 18, 2005. The key terms of the agreements are as follows:

e acash payment of US$100,000 was paid by SMC to Rokamco, pursuant to which SMC earned a 80% interest in
the exploration permit and mining convention for the Dembala Berola project;

*  SMC is required to spend greater than US$500,000 on the project before January 31, 2010, of which not less than
US$200,000 must be expended before January 31, 2008 (of which a total of US$274,296 has been spent to date);
and

*  SMC is the manager of the joint venture.

Previous exploration by Samax on this property involved geological mapping, sampling, geophysics airborne
magnetics, geochemistry and RAB Drilling at Goundamékho and Seven Hills (References: Daour Dieng, Francois
Auclair May 1990. Ashanti Goldfields Company Senegal. Permis De Daloto Et Toundifara, Senegal Oriental. Rapport de
Fin De Campagne 1998).

The exploration carried out by Samax was primarily concentrated on the known artisanal working (orpaillage) zones
at the following prospects:

*  Goundamékho West — Soil anomaly averaging 505 ppb Au and a high value reaching 5,886ppb Au.

*  Goundamékho South — Soil anomaly averaging 844 ppb Au with high values from 1,179 to 1,917ppb Au. This
prospect was drilled and reported significant gold intersections.

Potential quantity and grade is conceptual in nature. SMC has compiled all previous work into a Geographic
Information System dataset and has identified several prospect areas requiring follow-up exploration. Geological
mapping and reconnaissance over these areas is planned. This will be followed by the generation of targets for drill
testing. Geological mapping of the Goundamékho area is proposed together with survey pick up of previous drill collars.
This work is scheduled to commence in mid November 2007. A preliminary RC drilling program is proposed to test
targets defined by the geological mapping and based on previous RAB drilling. The drilling is scheduled to commence in
December 2007.

There has been insufficient exploration to define a mineral resource on the Dembala Berola project and it is uncertain
if further exploration will result in the target being delineated as a mineral resource.

Conclusions

SMC has large holdings of highly prospective ground in a greenstone belt which has distinct similarities to well
known highly mineralised districts such as the Birimian in nearby Mali and, in other parts of the world such as the Yilgarn
of Western Australia, where management of MDL is very familiar with gold exploration technology and successful mine
discovery. SMC'’s exploration work is at an early stage in this highly prospective gold program, where its objective is to
discover additional resources for the nearby Sabodala mill.
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THE GRANDE COTE ZIRCON PROJECT

For an explanation of certain technical terms used in this prospectus, see “Glossary of Technical Terms” beginning
on page A-l of this prospectus.

Technical Report

Unless otherwise stated, the information that follows relating to the GCZP is derived from, and in some instances is
an extract from, the revised technical report dated November 8, 2007 (the “Grande Cote Technical Report”) by AMC
Consultants Pty Ltd. (“AMC”) in respect of the GCZP. At the time of the preparation of the Grande Céte Technical Report,
each of the individuals who contributed to the Grande Cote Technical Report was independent of the Company and was
supervised by P.R. Stephenson, a “qualified person”, as that term is defined in NI 43-101.

Portions of the following information are based on assumptions, qualifications and procedures which are not fully
described herein. Reference should be made to the full text of the Grande Cote Technical Report which has been filed with
certain Canadian securities regulatory authorities pursuant to NI 43-101 and is available for review under the Company’s
profile on SEDAR at www.sedar.com.

Property Description and Location

The GCZP mineral deposits are located on a coastal mobile dune system starting about 50 km north-east of Dakar
and extending northwards for more than 80 km. The mineralised dune system averages about 2 km wide with some areas
extending to up to 4.5 km wide, and contains large un-vegetated sand masses. The project area is comprised of 445.7 km?
(Iength of 106 km and an average width of 4.5 km).

The resource distribution is shown in the figure below. Based on El du Pont de Nemour and Company Inc.
(“DuPont”) drilling data, the main HM deposits occur over a strike length in excess of 50 km. The resources are named
Mboro, Fass Boye, Diogo and Lompoul after nearby localities.
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Project Licences and Approvals

The MDL Group’s right to develop its mineral sands projects in Senegal and the governing terms and conditions are
accorded by means of a Mining Convention and Supplementary Deed. See “General Development of the Business —
History”. The negotiations determining the key terms for the development of the mining projects have been concluded and
are summarised in the sections below.

The MDL Group’s proposed operations at the GCZP will involve a large dredge operating in a substantial dredge
pond operating in the natural water table. Virtually all water and approximately 98% of the sand are returned to the dredge
pond within 30 minutes of dredging. The MDL Group has commissioned hydrological studies from leading consultants
which have confirmed that the operating assumptions as they relate to the water table are reasonably based.

Mining Convention

MDLS, a Senegalese subsidiary of MDL, executed a Mining Convention with the GRS on September 9, 2004
pursuant to which it obtained an exploration permit for the minerals zircon, ilmenite, rutile, leucoxene and related
minerals. The exploration permit was granted by decree of the Minister of Mines for three years, renewable for an
additional two terms of three years each, subject to 25% relinquishments, upon each renewal and subject to MDLS
meeting its obligations under the mining code and the mining convention annexed to the permit of exploration. The
Mining Convention was formally transmitted by Ministerial arréte No. 7474 of September 10, 2004 and recorded in the
Journal Officiel (Government Gazette) of October 30, 2004.

Since that time, the MDL Group and the GRS have worked together to advance this project to the mining stage,
culminating on September 24, 2007, with the Supplementary Deed to the Mining Convention for the development of the
GCZP being executed by MDL and the GRS. On November 27, 2007, the Presidential Decree granting the mining
concession for the GCZP was issued.

The key terms of the Supplementary Deed to the Mining Convention which covers both exploration and exploitation
periods are as follows:

*  GCO has been formed as the exploitation company to hold the interest of the MDL Group in the GCZP, of which
exploitation company shares will be issued to each of MDLS and the GRS, and in which the GRS will be entitled
to a 10% free-carried interest and the payment of dividends once the project’s capital costs and associated
shareholder loans have been recovered;
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